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PROCEEDI NGS
6:25 p.m

PRESI DI NG MEMBER PERNELL: Good eveni ng,
| adi es and gentlenmen. This is an infornationa
hearing conducted by a Conmmittee of the California
Ener gy Comm ssion on the proposed Ccotill o Energy
Proj ect.

My nane is Robert Pernell, the Presiding
Menmber of this Conmittee. Comm ssioner Bil
Keese, who's the Chairman of the Commi ssion, and
Associ ate Menber of the Commttee, cannot join us
this evening. M. Keese's Advisor, Terry O Brien
is here at the dais. Terry, will you raise your
hand?

Also with us on the dais is our Hearing
Oficer, Ms. Susan Gefter. And she will be
conducting the hearing this evening after my brief
i ntroductory renarks.

InterGen North America filed an
application with the Energy Conmi ssion to obtain a
license for the proposed Ccotillo Energy Project
in Pal mSprings. InterGen requested an expedited
revi ew of the application under the Comm ssion's
new four-nmonth review process.

The purpose of this hearing is to
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di scuss the Commission's expedited |icensing
process, and to identify issues of concerns
related to the project devel oprent.

Bef ore we begin, would the parties
pl ease i ntroduce your representatives at this
time, starting with the applicant.

MR HREN. My nanme is Bob Hren; |I'mthe
Vice President for Ccotillo Energy and InterGen
North Anerica. 1'd like to introduce sone of the
nmenbers of our team

To ny inmrediate right is Mke Carrol
with the lawfirmthat represents us and assists us
on the environnental application

To ny left is Joan Heredia with the URS
Corporation. She and her teamassist in the
details on the technical environnental assessment
and pernit application.

Behind ne is Charlie Wrthington with
t he Engi neering and Construction Conpany Bechte
that has done a | ot of the basic design for the
power plant facility.

And I'mgoing to let both Mke and Joan
introduce some of the nmenbers of their team

MR, CARROLL: Good evening. W have two

addi ti onal attorneys, colleagues of mne, that are
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here from Lat ham and Watkins. Seated behind me in
the mddle is KimMCorm ck, who is our endangered
speci es and bi ol ogi cal inpact specialist. And
seated in the front here is Marian Harvey, who is
a local land use and pl anni ng specialist.

MS. HEREDI A: My nane bei ng Joan
Heredia. | work for URS Corporation. W prepared
t he environnental docunents for the project and
| ooked at the potential inmpacts fromthe proposed
proj ect.

Here today we have a few of our task
| eaders. Anne Know ton, who is our project
biologist. | have Greg Haner and Tom Sheahan, who
are assisting on water issues. And | guess that's
about it.

HEARI NG OFFI CER GEFTER: Before we | eave
your group, do you have business cards for your
staff so that we can pass themover to the court
reporter so she can have those nanes?

MR, CARROLL: | believe that's been
done.

HEARI NG OFFI CER GEFTER  Okay, thank
you. And we woul d al so ask ot her speakers who
cone forward, if you have a business card to

pl ease hand it to the court reporter; and if you
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don't have a business card, please spell your nane
for us.

W' Il nmove on to staff, please

MR. PRYOR  Good evening, ny nane is
Marc Pryor, Project Manager for the Ccotillo
Project at the Energy Commission. To ny left is
M. Jeffrey Ogata who is the staff counsel on the
proj ect.

PRESI DI NG MEMBER PERNELL: Thank you.
Any intervenors? |Is CURE here? Wuld you cone
up, please

MS. STANFIELD: |1'm Sky Stanfield; I'm
here representing CURE. W don't have any fornal

conment to make, we're just watching and

observi ng
HEARI NG OFFI CER GEFTER  Thank you.
PRESI DI NG MEMBER PERNELL: Okay. Any
other intervenors? Agencies? | have on ny |ist
the City of Palm Springs Planning Departnent. |Is

t he Pl anni ng Departnent represented?

MS. SULLIVAN. Hope Sullivan. W have
no conmments at this tine.

PRESI DI NG MEMBER PERNELL: Ckay.
Col orado River Regional Water Quality Board.

MS. CHAVEZ: Leanne Chavez, Regiona
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Water Board. W don't have any comments for this
hearing at this tine.

HEARI NG OFFI CER GEFTER. Pl ease spel |
your | ast nane?

MS. CHAVEZ: C-h-a-v-e-z.

PRESI DI NG MEMBER PERNELL: Desert Water
Agency. Anyone fromthe Desert Water Agency?

M ssion Springs Water District. Anyone from
M ssion Springs? South Coast Air Quality
Managenent District.

MS. MUELLER: My nane is Pang Miel l er,
spelled P-a-n-g, and last name is Mu-e-l-l-e-r.

I amthe Seni or Manager in charge of permtting
and conpliance for power plants and refineries at
t he South Coast AQWD.

Just a brief comrents that | woul d nake
on this project: The South Coast is in the
process of conpleting the prelimnary
det erm nati on of conpliance for this project. And
to be able to forward the docunent to CEC within
t he next few days.

Prelimnary we had found the project to
have no significant air quality inpact in this
area except for the issue of visibility analysis,

which will be left up for the U S. Forest Service
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to neke that determ nation.

Prior to making the final deternination,
t hough, the South Coast need to resolve the issue
with regard to enmission offsets, as well as the
visibility analysis. Thank you.

PRESI DI NG MEMBER PERNELL: Thank you.
Nati onal Park Service. Rather than do a formal
presentation, we just need your nane for the
record. And then there will be tinme after that,
after the introductions, for you to nake your
formal remarks.

MR, QUI NTANA: Very well, if that's all
right with the Commission. W do have two ot her
i ndi viduals who will be naking sone presentations
at that --

PRESI DI NG MEMBER PERNELL: Okay, would
you i ntroduce --

MR QU NTANA: -- tine. But I|'ll
i ntroduce themright now M nane is Ernest
Quintana; |I'mthe Superintendent of Joshua Tree
National Park. Wth me is M. John Notar; he's
with the Air Resources Division, the Denver Ofice
of the National Park Service. And M. Chris
Hol beck, who is the Physical Scientist for the

Joshua Tree National Park. And we will be nmaking
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a statenent at the appropriate tine.

PRESI DI NG MEMBER PERNELL: Thank you.

MR, QUI NTANA: Thank you.

HEARI NG OFFI CER GEFTER  Sir, coul d you
pl ease spell your |ast nane?

MR QUI NTANA: Yes, | can,
Qu-i-n-t-a-n-a.

HEARI NG OFFI CER GEFTER  Thank you.

MR, QU NTANA: It's Quintana with the
Engl i sh phonetic, or Quintana with the Spanish
phonetic, either way is appropriate.

(Laughter.)

HEARI NG OFFI CER GEFTER  Thank you.

PRESI DI NG MEMBER PERNELL: Thank you.
US. Fish and Widlife. Anyone fromU. S. Fish and
Wldlife? You need to cone down and state your
nane for the record, please.

MR, McDONALD: My nane is Matt MDonal d
with Fish and Wl dlife Service out of the Carl sbhad
Ofice.

PRESI DI NG MEMBER PERNELL: Thank you.

Qur Public Adviser is Ms. -- she's com ng down,
"Il let her introduce herself. You'll be hearing
fromher later in the hearing.

MS. MENDONCA: Thank you, Comm ssi oner
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Pernell. M nane is Roberta Mendonca and |I'mthe
Energy Comm ssion's Public Adviser.

PRESI DI NG MEMBER PERNELL: Okay, do we
have any elected officials in the audi ence?
El ected officials.

MAYOR KLEI NDI ENST: Good evening, |I'm
Mayor W1l Kleindienst, Mayor of the City of Palm
Springs. And I'Il reserve comments when you open
the hearing, sir.

PRESI DI NG MEMBER PERNELL: Thank you.
And | do appreciate you accompdating us this
evening in your beautiful facilities.

MAYOR KLEI NDI ENST: My hone is yours,

PRESI DI NG MEMBER PERNELL: Don't say
that too | oud.

(Laughter.)

MS. PYE: M nane is Jan Pye, and |I'mon
the City Council with Desert Hot Springs. P-y-e.

PRESI DI NG MEMBER PERNELL: Thank you.
Ckay. Any other elected officials?

By way of background, the Comm ssion
accepted the application for the Ccotill o Energy
Project on June 22, '01. The review process is

expedi ted under section 25552 of the Public
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Resour ces Code.

This is a new law that allows the
Conmi ssion to accel erate the licensing of sinple
cycl e power plants that can be online by Decenber
31st of '02 to neet the state's energency energy
demand.

The Ccotillo Project is proposed in two
phases. Phase one consists of a 456 negawatt
sinple cycle facility that can be operated by the
sunmer of '02. Phase two will convert the project
to a conbined cycle facility within two years.

Earlier today we toured the surrounding
conmunity and the proposed site, as previously
scheduled in the notice of this hearing.

The notice was mailed on July 3, '01, to
all parties, adjoining | andowners, interested
governmental agencies and other individuals. 1In
addition, the notice was published in The Desert
Sun on July 27th.

This informational hearing is the first
of a series of Commi ssion events that will extend
over the next three nmonths. At the end of the
review period we will issue a proposed deci sion
contai ni ng our recomendati ons on the project.

It is inmportant to enphasize that our
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10
proposed decision will be based solely on the
evi dence contained in the public record.

To preserve the integrity of the
i censing process, the Comission's regul ations
expressly prohibit private contact between the
parties and the Conmittee Menbers. This
prohi bition against private comunication between
the parties and the Conmttee is known as the ex
parte rule.

This neans that all contact between the
parties and the Conmittee regardi ng a substantive
matter nust occur in the context of a public
di scussion, such as today's event; or in the form
of a witten conmunication that is provided to al
parties.

The ex parte rule insures full
di scl osure of all participants of any information
that may be used as a basis for the decision on
this project.

Addi ti onal opportunities for parties and
government al agencies to di scuss substantive
issues with the public will occur in public
wor kshops to be held by the Commi ssion Staff here
in Pal m Springs.

I nformati on regardi ng ot her

PETERS SHORTHAND REPORTI NG CORPORATI ON (916) 362-2345
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11
conmuni cati ons between the parties and
governmental agencies is contained in witten
reports or letters that sunmari ze such
conmuni cati ons. These reports are distributed to
the parties and made avail able to the public.

I nformation regardi ng hearing dates and
other events in this proceeding will be avail able
on the Commission's website.

The application process is a public
proceedi ng i n which nmenbers of the public are
encouraged to actively participate and express
their views on matters relevant to the proposed
proj ect.

The Conmittee is interested in hearing
fromthe community on any aspect of this project.
Menbers of the public may al so intervene in the
proceedings. |If there are potential intervenors
we encourage you to file your petition to
i ntervene soon, to allow for full participation

At this time | would ask the Public
Advi ser to explain the intervention process, and
to provide an update on her contacts with | oca
residents regarding this proceeding.

Ms. Mendonca.

MS. MENDONCA: Thank you. Conmi ssi oner

PETERS SHORTHAND REPORTI NG CORPORATI ON (916) 362-2345
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12
Pernell, Conmmittee and nenmbers of the public. The
Public Adviser's role is quite unique, and as you
see |'mnot seated with either the decision maker
or the staff doing the analysis, because ny job,
ny role, my commtnent is to make sure that you
understand the process, and that you have a
resource at the Energy Commi ssion that can be
avai |l abl e for you to answer process questions.

And Commi ssi oner Pernell nentioned
intervention. The parties participate in a siting
case on an equal footing. The staff is an
i ndependent party; the applicant is an independent
party; and intervenors becone on the sane |evel as
the staff and the applicant. They becone parti es,
as wel | .

The benefits of intervention are you sit
at the table and you're one of the major
participants. It's not a difficult task to
intervene. You file a petition and ny office can
hel p you with that.

You need to be interested in this
project and express an interest in the project.

But it's not sonething that you can do without
responsibilities.

Intervenors nust also be willing to file

PETERS SHORTHAND REPORTI NG CORPORATI ON (916) 362-2345
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13
and serve docunents, as well as be willing to ask
and answer data requests and data responses. Wen
we get to our fornmaml phase of decision naking,
when we take formal evidence on the matter,

i ntervenors have the opportunity to call their own
Wi t nesses, present evidence and to cross-exam ne
Wi t nesses.

Pretty nmuch getting ready for tonight's
neeting I want to informyou about, and |'m sure
many of you have al ready found, our wonderfu
website. And technology is a great thing, and
it's a great tool. And | have to really confess
that | need to have a technologically inplanted
brain chip because | went off and left ny
overheads in the computer. Very nicely generated
and very beautiful, but not with ne tonight.

So sone of you may have picked up what
are copies of ny slide. It gives you the way to
find me in Sacramento. | have an 800 nunber.

In addition, the Public Adviser assists
in getting a copy of the application, which is
bef ore the Energy Conmm ssion, in your |oca
library. Here it's located at 300 South Sunrise
in PalmSprings. And it's filed and can be found

in the reference section. That library is open
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14
Mondays and Tuesdays from 9: 00 to 8: 00, and
Wednesdays and Thursdays from 9:00 to 5:30, Friday
from10:00 a.m to 5:30, and Saturday from 9: 00
a.m to 5:30.

And, again, the Energy Conmm ssion's
website is www. energy.ca.gov/siting cases, with an
"s" on the end, and go to Ccotillo. And you'l
have all of the information available on this
proj ect.

| wanted to speak just a little bit
about how we did outreach for this project. W
found that official mailing lists, which is 1000
feet around the plant, and 500 feet on each side
of the lineals. Lineals are the water line, the
roads and the transmission lines. Service gave
official notice to approxi mately 300 peopl e.

So the Public Adviser created a flyer,

t he one-page flyer which is in the back of the
room and had 10,000 entered into The Desert
Heral d, which is your |ocal newspaper. And those
were distributed, telling people about the project
and about tonight's neeting. So 10,000 additiona
flyers went out.

In addition, we found a | ocal post

of fice which delivers mail in that area. W put
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15
up a flyer and the Postnaster distributed those
for us much in the way the IRS forms go out.

So that's what we've done so far
You're welcome to call nmy office. W are of
service to you. And thank you very mnuch.

PRESI DI NG MEMBER PERNELL: Thank you.

At this time I'd like to turn the hearing over to
Ms. Gefter, who will be conducting the hearing
thi s evening.

Just one final note, and that is there's
sone cards in the back. |If you want to address
the Conmttee, you can fill out one of those cards
and we will certainly acconmpdate those of you who
want to speak to the Commi ssion.

MS. MENDONCA: One question | forgot to

address, which was why fill out an orange card,
and why fill out a white coment card. The white
conment cards will be collected and you will get

that witten comment addressed in witing fromthe
staff when they do their staff anal ysis.

The oral coments toni ght becone a part
of our record, but there is a slight difference.
If you want an answer to your question you m ght
be able to ask a good question tonight, but not

get an answer. |f you want to see your question
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16
answered, put it in witing. W'Il|l nake sure that
the staff gets it, and those witten coments are
addressed in the staff's assessnent.

Thank you.

PRESI DI NG MEMBER PERNELL: Thank you.

Ms. Gefter.

HEARI NG OFFI CER GEFTER:  Thank you. The
process for tonight's hearing, we'll ask the
applicant to nake a presentation describing the
project. And then we'll ask staff to describe the
expedi ted process.

At that point we will entertain
questions. And then | will ask Mayor Kl ei ndi enst
to come forward and make comment if you can wait
that long. Because this way we can set the
context for the project.

After the Mayor speaks and we hear
questions fromthe local comunity, we're going to
ask the agencies to nake their coments and
indicate their concerns, as well

Then we will go on to the staff's issue
identification report, which I don't know, do we
have copies in the back for the nenbers of the
public? Right. And copies are in the back for

you to look at. And we'll ask staff to describe
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17
and explain their issues.

And included in that issue
identification report is a proposed schedul e for
t he expedited process. And we'll discuss the
schedule with the applicant, with the staff, with
t he agencies involved in doing the anal yses.

And then, subsequently after today's
hearing, in the next several days, the Commttee
will issue an official schedule that will be
served and nail ed on everybody, the parties and
also the public. We'll use the mailing list that
was originally used to send out the notice of this
hearing. |If you do want copies of the schedul e,
pl ease sign the list that the Public Adviser is
di stributing so we can have your nane and address.

At this point we'd like to ask the
applicant to begin your presentation

MR. HREN:. Thank you very nuch.

t hought | would have a nobile nike and go to the
board and be able to point to sonme visua
graphics, but I'"'mtold that | have to, you know,
stick with the mcrophone that's right here. So
I"'mgoing to do ny best to indicate what |'m

tal king about in reference to the graphics that

are up in front of you.
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The Ccotillo Power Project was initially
concei ved as a conbined cycle power facility.
That's the full size phase two as we call it now,
900 negawatt conbined cycle power facility.

W will be using the |atest --

PRESI DI NG MEMBER PERNELL: Excuse me, do
you want us to nove? Soneone's going to point to
this, or --

MR. HREN. Wen | get there |I've got a
| aser pointer.

PRESI DI NG MEMBER PERNELL: Ckay.

MR. HREN. So, you know, you m ght want
to duck --

(Laughter.)

MR HREN. -- if | get close to you.

PRESI DI NG MEMBER PERNELL: | just want
to make sure everyone in the audi ence can see. W

don't mind nmoving if you --

MR HREN. | think at that tinme you'l
know, and then you can nove aside. | think that
will be fine.

| was going to say that we're using the
| at est GE conbustion turbine technol ogy. But nopst
of my comments at this stage are going to be

confined to what we call phase one, which is the
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19
sinmple cycle facility.

When California began to experience the
energy crisis one of the first things the Governor
did was he issued sonme executive orders that
shortened the permtting from 12 nonths normal |y
to the possibility of four-nonth permtting for
t hose power plants that can be up and in operation
in sinple cycle by the sumer of '02.

We | ooked around within our conmpany. W
devel op power projects around the world. And one
of the key ingredients is to have the equi pnent
avai l able, right time scheduled for that early
sunmmer ' 02.

We | ocated equi pnent that was desi gnat ed
for another power project in another state, and we
swapped what was originally the Ccotillo equi pment
for that equipnent. And that allows us to, you
know, neet the sumer '02 critical time period for
power .

So we nodi fied our project, advanced the
delivery schedule for the equi pnment, and worked
with the CEC Staff on how best to submit the
permt applications.

W were advised to first submit what's

cal l ed now phase one, which is the sinple cycle
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facility. And follow that up with an amendnent
for the phase two facility.

So, what you see described in the two
four-inch binders that contain all of the detailed
description and evaluation of the facility are
focused al nost entirely on the phase one project.
So nost of my comments will be on the phase one.

I want to tal k about the physica
| ocation. Those of you who took the bus tour saw
the site. I'mgoing to point to the aeria
phot ograph on the left in front of you, and kind
of trace the route we took and indicate where the
power plant is.

kay, this is I-10, H ghway 62. Here's
I ndi an Avenue. W drove up |ndian Avenue, crossed
over 1-10, and turned left on Dillon Road, which
is along here. This is the north Pal m Springs
conmunity |l ocated in the County.

The 160-acre site is approximately |ike
this. This is the Devers substation. The
physical |ocation of the power is, as |'ve said,
in the sout heast quadrant of the 160-acre site
approxi mately here.

We then, in the bus tour, drove up on

Di abl o, turned around at the substation, drove
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back down Di ablo, down Dillon to the street that |
forgot its name, Wbolsley or sonething, --

Wor dsl ey, crossed over the highway and cane back
along 1-10 back to Indian. So that was our route
on that aerial photograph

| indicated -- we're physically here.
W' re obviously there because of this, which is
the substation. It's a very strong |location to
i nject power into the system

Ri ght now the Coachella Valley is a net
i mporter of electricity in spite of all the wi nd
turbines here. This location has the capability
to both inport and export power. And the
proximty to that substation to mnimze the
extent of transm ssion |ines was one of the mgjor
criteria for selecting this location

| want to draw your attention to the
center drawing. This is the 160-acre site, this
being Dillon Road. W entered the bus tour
approxi nately here. This is the diagonal 115 kV
line.

| mentioned then and you can see on this
drawi ng that the entire power plant facility wll
be | ocated to the east of that transmi ssion |ine.

A coupl e of construction access roadways w |l be
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built to bring in heavy trucks and equi pnent to
the site.

The brown area is what's called the
total disturbed area for the power plant.

There' |l be a cut up here and a fill down here to
nmake this area flat and relatively level for the
power plant site.

What's located in grey will be roadways
on the site. The brown area will renain, you
know, undevel oped. And just what's tan, has a tan
color, will be the actual equipnment on the site,
relatively small in total surface area

The area up here colored blue is an
evaporation pond. And I'll talk about that in a
m nute. That has berms, earthen berns around it
and within it to separate it into cells.

Again, this is the 160 acres total. The

total area of the pond and the power plant site

that will be disturbed is 56 acres. And let ne --
on to the right-hand side, |let me show you -- nany
of you have seen this map. It's kind of the

official site location nmap. That is the 160 acres
again. And this is the 115 kV line, just for
ref erence.

The Il ocation of the natural gas
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pi pel i ne, one of the second ingredients for a
power plant like this, currently there are two 30-
i nch natural gaslines owned by SoCal Gas | ocat ed
south of 1-10 here. A boring under the freeway
was built for the WIdflower Indigo Power Plant
that's physically here. So we will be sinply T-
ing off that location, and bringing the new
gasline to the site by one of a couple of
different routes.

You can sit down now, you don't have to
worry about -- |'mdone tal king about the physica
| ocati on.

The entire site has been eval uated for,
you know, endangered species, biologica
resources. W have some of the best consultants
in the country that have | ooked at every aspect of
this power plant. Al of the inplications of its
construction and operation

We believe that there are no significant
i npacts after we mtigate for those initia
effects of the power plant facility. W were
sensitive to nearby residents by -- 1'mgoing to
point again. W kept the power plant in a
sout heast corner of this facility so that the

near est residents, which are along Di abl o Road
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here are approximately a little less than a half a
mle distant fromthe facility.

I'"mgoing to nention what the
evaporati on pond contains. There's been sone
confusion about that. It's not a waste pond, it's
not a waste treatnment pond. It is sinmply, we are
not allowed to discharge the water that we use for
cooling. For this sinple cycle facility we use a
very small anmount of water, approxinmately 80
gallons per mnute. And part of that is
evaporated to cool the air to the conbustion
turbines to make it nore efficient.

That water that remains we punp it to
the ponds, and it's sinply groundwater that is
all owed to evaporate. And after a period of tine,
for exanple, if you take water out of your tap and
boil it off, you'll see a snmall filmon the inside
of the pan. And that's what's in that pond when
it eventually the water is evaporated.

I think that really summarizes the
physical facility. And | think I'Il turn it over
to the next step in the agenda.

HEARI NG OFFI CER GEFTER:  Commi ssi oner
Pernel |l has sonme questions for you, M. Hren.

PRESI DI NG MEMBER PERNELL: Yeah, | have
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just a couple questions. Actually you've answered
a nunber of questions | had.

You nentioned on your gasline that you
poi nted to any nunmber of different routes you can
take. Is there a specific route that you're going
to take for your gasline? O is that still under
consi deration?

MR. HREN:. Yeah, the gasline will not be
owned by Ccotillo Energy; it will be an extension
of the SoCal Gas pipeline system They wll nake
the right-of-way determination, the final right-
of -way determn nation.

W have thus eval uated several routes
that they would typically take. And we will |eave
it up to the Gas Conpany to select the final route
based on, you know, their construction and
economi cs.

VWhat the map indicates are several
routes that we surveyed that we have now rejected
now t hat we have -- now that the 24-inch gasline
has al ready crossed under 1-10 for the Indigo
Power Plant. And, Conmi ssioner Pernell, |'m going
to ask you to nove so | don't hit you in the eye.

This is the term nus of the 24-inch |line

that already crosses under 1-10. So we will, from
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that | ocation, take one of these two routes to the
site.

These routes have been surveyed but we
do not plan to use them

HEARI NG OFFI CER GEFTER M. Hren,
earlier you nentioned it was a 30-inch gas
pi peline; and then you said it's 24 inch. Which
isit?

MR HREN. |'msorry, there are two 30-

i nch gaslines existing south of 1-10, and the
extension under 1-10 is 24 inch

HEARI NG OFFI CER GEFTER:  Ckay.

PRESI DI NG MEMBER PERNELL: The reason
asked the question is at sonme point we're going to
need the route for the analysis, so that staff can
do the anal ysis.

And you're saying you're not the
deci sion maker on that. |f soneone is here from
whonever is going to nake that decision, we need
to know that as soon as possible.

The ot her question | have, and you
nmentioned this, is the evaporation pond, in that
it doesn't -- because it's cooling water | would
assune there's no contanmnants in it, so you don't

need a liner or anything in the pond?
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MR, HREN: We do not put contam nation
any added materials other than whatever is needed
to keep fromformng algae in the system But it
wi |l be a double-lined evaporati on pond because
the soil is so porous that any water you woul d put
into a pond would sinply percol ate strai ght down.

The water contains dissolved salts that
are naturally occurring in the groundwater in this
| ocation. And after we have utilized the water
for cooling, the concentration of salts is higher
and at that point we do not want to di scharge that
salty water to the environment.

So it's contained in a double-Ilined
evapor ati on pond.

PRESI DI NG MEMBER PERNELL: Al'l right,
thank you. M final question is on the tour you
were nentioning that it's a -- in the whole area
is nore or |less an energy site for renewables. |Is
it zoned for a natural gas facility?

MR. HREN:. The current zoning is energy/
i ndustri al

PRESI DI NG MEMBER PERNELL: Ener gy/

i ndustrial, right.
MR, HREN. And within that zoning, very

clearly wind turbines are allowed, alternative
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energy and cogeneration facilities. The City is
in the process of clarifying the zoning just so
that there's no doubt that electric generation
using natural gas is a pernitted use within that
zoni ng.

As | say, that process is in the works
t oday.

PRESI DI NG MEMBER PERNELL: COkay, thank
you very mnuch.

HEARI NG OFFI CER GEFTER M. Hren, you
al so nmentioned during the tour that sone of the
wi nd turbines would be removed in order to
accommodate the footprint for the power plant.
Coul d you describe that to the people who were not
on the tour?

MR. HREN. Yes. After the hearing
you'll be free to go up and take a closer |ook at
t he aerial photograph, and you can see all the
wind turbines, if you get up close. It's a pretty
det ai | ed phot ogr aph

From your position you cannot see them
But on this map there's a line of 13 wi nd turbines
that starts about here, and runs down here, 13
t ur bi nes.

Four will remnin located here. And a
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fewat the top and a few at the bottomw || be
renoved for the power plant facility.

PRESI DI NG MEMBER PERNELL: And when you
say a few, that's possibly five at the bottom and
four at the top?

MR. HREN. My engi neer who designed the
facility is able to give the precise answer. |
said five at the bottom four at the top. But I
was wong. It's six at the south end, and three
at the north end.

PRESI DI NG MEMBER PERNELL: Ckay.

HEARI NG OFFI CER GEFTER:  And then
several small turbines will also be renoved?

MR. HREN:. That's correct.

HEARI NG OFFI CER GEFTER  How many do you
think that --

MR HREN. Well, 1've been told, |
haven't done the count, but | was told that
approxinmately 90 smaller wind turbines will be
removed

HEARI NG OFFI CER GEFTER: Did the
applicant, in preparing the AFC, |ook at
alternative sites?

MR HREN: Yes, we did. And we | ooked

at the initial criterion that Devers substation
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was where we wanted to interconnect this power
plant facility. Because to the east the
transm ssion lines are | oaded fromthe east to
this substation. So we wanted to |ocate the
power, bring it into the substation

We | ooked at sites to the north, to the
nort hwest, to the northeast, and to the south, as
well. None of these sites have the same
advantages of this site of being close to the
subst ati on.

To the northeast all of that land or a
majority of that land is owned by Edison. And
they actually have a prohibition of disposing of
any of their properties at this tinme, given the
situation they're in.

And we al so | ooked at a | ocation on the
transm ssion line, the 500 kV transm ssion line to
the east. That woul d have been near the Pass, and
we rejected that because it did not have good
access to water at that |ocation

HEARI NG OFFI CER GEFTER. Do you want to
continue with your presentation?

MR, HREN:. Actually I've conpleted the
brief discussion and description of the facility.

My intention was not to go into a lot of detai
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and tal k about systens and so forth.

So, | think at this point we're, you
know, waiting for questions and presentations by
ot hers.

PRESI DI NG MEMBER PERNELL: Thank you.

MR. HREN:. Thank you.

HEARI NG OFFI CER GEFTER: Al l right. At
this point, then, the public, having heard the
applicant's presentation, we're going to go on and
ask staff to describe the process by which they
will review the application. And then we'll go on
and hear fromthe agencies and what their concerns
may be. And then we'll ask Mayor Kleindienst to
speak. And then the public will have an
opportunity to ask questions after that.

Staff.

MR. PRYOR  Thank you, Ms. Gefter. You
shoul d have a handout |ooks like this. It's nade
fromslides. W don't have an overhead tonight.

If you'll follow along with ne.

Slide one, nmy nane is Marc Pryor. As |
said earlier, I"'mthe project nanager for the
Energy Commi ssion on this project. M primary
role, as | see it, is to get the information

regarding the project to the 50-plus staff people
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we have working on this, and to edit the staff
assessment, to support ny staff counsel when we
get into the hearings.

You' ve heard a | ot about the project
already, so I'll just go through it fairly
qui ckly.

The application was filed under new | aw
i ntended to help short-term peak power needs in
California starting next sumer. Plants certified
under the four-nonth process nust either be
repl aced with a conbi ned cycl e power plant, or be
repl aced. They have to -- the sinple cycle has to
go offline by January 1, 2004.

And the replacenment plant, the phase two
conbi ned cycle will need approval by the Energy
Conmi ssi on.

Slide three is the cast of characters,
if you will, at the Energy Conm ssion. The
Conmittee, Ms. Gefter's the Hearing Oficer; and
then the Iine of the applicant; the agenci es;
staff, nmyself as the project manager; intervenors,
so far | understand the California Unions for
Rel i abl e Energy is the only intervenor at this
time; and then the public and any interested

parties.
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Now, the parties do not include the
general public. |It's the intervenors, the
applicant, staff. So I think Ms. Nendonca nade
that clear, but I've said it again

The ultimate decision nakers are the
five Conm ssioners appointed by the Governor
They have del egated the hearing of this case to
the Conmttee. M. Gefter runs the process on the
behal f of the Committee. The parties are equa
pl ayers in the process, providing evidence,
anal ysis and testinony about the project.

And the Public Adviser's office is a
real asset to the entire process. She has a great
of fice and a great set of people that help answer
qguestions, and hel p people becone involved in the
case.

Go to the purpose of the siting process.
Two parts. One, it insures reliable supply and,
two, protects the public health and safety and the
envi ronnent .

This project is under special expedited
permt, as you know, a process where projects can
be online by next sumer. It will help neet the
peak demand in the sumrer through 2003.

The second part, protecting people and

PETERS SHORTHAND REPORTI NG CORPORATI ON (916) 362-2345



A W N

N o O

10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25

34
the environnent, still applies. And staff is
assessing this proposed project very carefully.

Slide five, the Energy Conmi ssion siting
process. The Energy Conmi ssion permtting
authority is thernmal power plants 50 nmegawatts or
larger. So, there nmay be sone power plants that
exist in the area of the Coachella Valley or
beyond that are bel ow 50 nmegawatts, and we
probably did not have a role in the |icensing of
t hose projects.

Part of the case is the rel ated
facilities, transmi ssion |ines, water supply
lines, natural gas pipelines, waste di sposa
facilities and access roads as they apply to any
proj ect.

We coordinate with federal, state and
| ocal agencies. And we're the |ead state agency
for CEQA.

The siting process is a full review of
environnental effects, public health and safety
effects. And the Energy Commission analysis is
subj ect to CEQA gui deli nes.

We have an open public process,
wor kshops and hearings, notices of seven to ten

days in advance, and we have nmmiling lists, emmi
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server.

Local, state and federal coordination
Staff works closely with the |Iocal state and
federal agencies. In this case, for instance, we
have contacted and are in contact with the Cty of
Pal m Springs, County of Riverside, |ocal water
agenci es, M ssion Springs and Desert Water Agency,
Regi onal Water Quality Control Board, California
Air Resources Board, U S. Environnental Protection
Agency, and the National Park Service.

Expediting permtting process is the
Energy Commi ssion's review ng the proposal under
t he expedited process established by the
Governor's executive orders D-26-01 and 28-01
Publ i c Resources Code section 25552, as anmended by
Senate Bill 28. It's fairly recent, SB-28 was
signed in |late May.

The four-nonth permtting process,
have a proposed schedule. As you see, the tinme so
far, to the 30th, the Energy Comm ssi on determ ned
dat a adequacy on the application, itself. There's
a certain threshold that the applicant has to
provide in its application just to be let in the
door. That's when the four-nmonth clock starts

ticking.
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We filed data requests on the 29th of
June, and our issue identification report canme out
the 26th of July. This past Friday we received
the applicant's data responses to our data
requests. And we are still looking forward to
seeing the prelimnary determi nati on of conpliance
fromthe Air District.

Today we just had the site visit, and
we're in the informational hearing. W expect to
i ssue the staff assessment on August 21st. And
hopefully we will see a final determ nation of
conpliance fromthe District soon after 30 days
after the prelimnary determ nation of conpliance
comes out.

Anti ci pate having a public workshop on
the staff assessnment hopefully here in Palm
Springs. Under the circunstances of this quick
turnaround, it's hard to find a place to neet.

But we hope to have it on the 21st, and it will be
open to the public and be noticed at |east ten
days prior to the workshop

And in that workshop we will be
presenting what we did in the assessnent. Any
hol es we may see in the assessment still. And

taki ng public input, including, as tonight, these
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comrent formns.

Because we don't anticipate having to
file an addendum or a supplenent to the staff
assessnment, this is up to the Committee. They
will issue a schedule and an order. But this is
our anticipation.

And | woul d anticipate the hearings, run
by Ms. Gefter and heard by the Commttee,
sonmewhere in md Septenber. The Conmittee woul d
i ssue their Presiding Menber's Proposed Decision
after the hearings; ny guess is Septenber 28th.
And that would go out for coment.

A hearing on the PVMPD woul d be Cctober
9th, or a conference, perhaps.

And if everything stays on the four-
nonth schedul e, | would expect the Energy
Commi ssion to nake the final determ nation whether
to license this project or not on Cctober 17th.

Slide 11 has contacts, nyself, M.
Gefter, Public Adviser, and then the nane of the
Ccotillo's project manager, the vice president
actually for the project, M. Hren.

That concludes this portion of ny
presentation. Later I'l|l address the issue

identification report.
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HEARI NG OFFI CER GEFTER: Thank you. At
this point I think that what we would do is ask
the Mayor to cone forward if you are ready at this
time.

And then we'll ask for staff to talk
about the issue identification report, and we'l
ask the agencies to coment.

Mayor Kl ei ndi enst, pl ease.

MAYOR KLEI NDI ENST:  Thank you.
Commi ssi oner Pernell, Menbers of the Staff, to our
Applicant, to all of the public who are here
toni ght, thank you for the opportunity to speak
and wel cone, on behalf of the Cty of Palm
Springs.

I"'min a bit of an awkward position.

I'"d like the record to show that although you are
seeki ng public comrents, and of course the
comments of the City of Palm Springs, that I am
currently not enpowered to give you any comments
fromthe City of Pal m Springs.

Because this is on a fast track, and
appreci ate the Governor's effort to do such things
for the State of California, you are ahead of our
curve. That we are schedul ed on Wdnesday ni ght

to have a public hearing of our own on this very
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i ssue.

That we will be taking into account a
nunber of concerns and issues dealing with a
project of this magnitude, but because | have not
been enpowered with direction fromthe Council,
wi || again enphasi ze, we have not seen this
project at the City Council level in an officia
capacity at this tine.

So our first and only review of this
project will occur on Wednesday. And it will be
at that tinme that we'll take determ nation.

I would |ike to enphasize, though, that
our staff is here in the capabl e hands of Hope
Sul l'i van, who was introduced earlier, and Hope
will nmake clarifications on some of the
applicant's coments, as to the nature of the zone
and the zone text amendnments that are required to
allow this use to be permitted in the current
| ocation as subnitted

But, again, | ask that perhaps we can
reserve an opportunity for our coments to be
pl aced in your record after we take officia
action on Wednesday night. Unfortunately, | have
no direction to give you, and | think our input

woul d be indeed inportant to your process and
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revi ew.

HEARI NG OFFI CER GEFTER  Yes. W are
| ooking forward to comments fromthe City. And if
t hose could be sent to us in witing --

MAYOR KLEI NDI ENST:  Yes.

HEARI NG OFFI CER GEFTER  -- we woul d
certainly take theminto the record and staff will
then -- and we'll ask the applicant, as well, to
respond in an expedited manner to the comments
provided by the City.

MAYOR KLEI NDI ENST:  Very good, thank
you.

HEARI NG OFFI CER GEFTER  Thank you.

MAYOR KLEI NDI ENST: | nust tell you it's
very frustrating for a man in nmy position to stand
bef ore you and say not hing.

(Laughter.)

MAYOR KLEI NDI ENST:  Thank you and good
ni ght.

PRESI DI NG MEMBER PERNELL: M. Mayor,
et me just say on behalf of the California Energy
Conmi ssion and ny col | eagues we certainly
appreci ate your hospitality, and we wl|
definitely all ow you the opportunity, you and your

Council, to enter things into the record, given
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the fact that this is in Pal m Springs.

So we do appreciate that. And there
wi Il be other opportunities, because this is not
the last neeting that we're going to have down
here. And | say that because | want to be back in
t hese chanbers.

(Laughter.)

MAYOR KLEI NDI ENST:  On behal f of the
entire City Council, our Staff and the citizens of
Pal m Springs, thank you for that opportunity, M.
Conmi ssi oner. Good ni ght.

PRESI DI NG MEMBER PERNELL: Thank you.

HEARI NG OFFI CER GEFTER  Thank you.

Al right, | think before we take coment fromthe
agencies, and | do want to assure you that | have
several cards fromthe public. And | also know
that menbers of the conmunity would like to speak
to us and ask questions, and we certainly wll
reserve tinme for that.

But before we get there let's ask the
staff to describe the issues that they have
identified in the issue identification report, and
that way again we can set the context for your
qguestions. M. Pryor.

MR. PRYOR: Thank you very much. On to
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slide 11 -- or 12. I'mat that point in nmy age
where, you know, things just don't work anynore.

The purpose of the issue identification
report is to informparticipants of potentia
i ssues as an early focus and recomendati on of
qualification for four-nonth process.

The criteria is inpacts that may be
difficult to mtigate, nonconpliance problem that
woul d be with LORS, |aws, ordinances, regul ations
or standards of |ocal agencies, for instance.
Potentially contentious itenms and potentia
schedul e del ays.

Slide 13, potential issues. At the tine
that we put together the issues report we had
identified three large issues: Air quality,
bi ol ogi cal resources and water resources.

Under air quality. A major stationary
source determ nation which will have to be nade by
the Conmttee by the end of the case.

Best avail able control technol ogy, the
applicant is proposing to use the BACT for NOx,
oxi des of nitrogen 9 ppm And | believe the
District's current is 5. But they believe they
have a way to acconmodate the 9.

And em ssions offsets/credits. W have
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to defer to the Air District on what their
deci sion on the BACT are and the offsets, the
credits.

Bi ol ogi cal resources. An issue has been
brought up by the National Park Service, The
Joshua Tree, regarding the desert tortoise
habi t at .

And wat er resources. There's a policy
7558 which is a fairly old policy in the state
that boils down to we would still like to see the
appl i cant address potential to use recycl ed water
They are going to -- they are planning to use
groundwat er for power plant cooling.

We did receive the data responses on
Friday, so that may be a dated issue.

Oh, I'msorry, | mssed under air
quality, cumulative inmpacts. Wat would you do
wi thout a |lawer on the your left side?

(Laughter.)

MR. PRYOR Current public comrents. W
have received some witten comrents by enmil
Most of this cane via the Public Adviser's office
to ne, and | have docketed them | have sent them
to staff to be considered.

As of the tinme | issued this, proximty
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to existing residences, prinmarily on the west
side. Expedited review. This is a four-nonth
process, this is a fast process. Qur nornal
process is 12 nonths.

Nat ural gas supply pipeline, proximty
to the residences, again, if |I recall correctly.
Hydr ogen storage. Hydrogen will be used to coo
t he conbustion turbine generators, if |I'mcorrect,
and there will be sone storage on site.

Proximty to an existing earthquake
fault. The evaporation pond being in a najor
drai nage corridor. And air quality inmpacts in the
Coachel I a Val | ey.

So that's a snapshot of what we've seen
so far.

The Conmi ssion or the Cormittee had to
nmake a reconmendation at the 25-day period after
dat a adequacy on June 22nd whet her the project
woul d stay in the four-nmonth process. Staff
originally made a recomendation that based upon
assurances by the District primarily, that we
recommended -- changed our recommendation to that
it stay in the four-nmonth process. And the
Conmittee recently issued their ruling that it

will.
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In closing, staff proposes to provide
periodic status reports to the Commttee on the
progress of the phase one application project
addressing any issues that may arise during the
course of the Energy Conmission Staff's review
process.

And again, final staff assessnent August
21st, and have a workshop hopefully on August 29th
here in Pal m Springs.

Slide 17 is our initializations and
acronynms for your benefit. Thank you very nuch.

HEARI NG OFFI CER GEFTER  Thank you, M.
Pryor. | just wanted to note for those of you who
didn't get copies of the staff's issue
identification report, you can view it on our
website. And that website address appears in M.
Pryor's presentation, both at page 7 and -- slide
7, slide 11. So if you go onto the website you
can find the issue identification report.

O if you don't have access to the web
Ms. Mendonca can mail you a copy if you give her
your address.

I have one nore question that | wanted
to ask the applicant before we go on to the

agencies. The question is with respect to renoval
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of the turbines again

We'd like to know whether this is
consi dered part of the project for the CEQA
revi ew, and whether you're going to provide us
information on the renoval of the turbines into
the record.

MR. HREN:. The renoval of the turbines
is not part of the application; and the novenent
of those turbines can be done by the |andlord of
the property as a separate matter.

HEARI NG OFFI CER GEFTER  The ot her
question is with respect to the alternatives
anal ysis that you referred to earlier, you
nmentioned you' d | ooked at a site to the east near
the Pass. And that is contained in the
application, right?

MR HREN:. Yes, it is.

HEARI NG OFFI CER GEFTER  And what was
the reason for rejecting that site?

MR. HREN: That |ocation, as | recall
of course we wite up the reasons in the
application, and if | can recall it did not have
access to water for the cooling at that |ocation
It also was going to be a very visible |ocation

froml-10. It would have been basically a gateway
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to the Coachella Valley, and there woul d have been
a power plant there, very visible froml-10.

HEARI NG OFFI CER GEFTER  Had you | ooked
at a site which is east of the small turbines?

MR. HREN: No, we did not. We |ooked at
a site northeast of the small turbines, but not to
t he east.

HEARI NG OFFI CER GEFTER: Does that area
that's still within the 160 acres to the east of
the smal |l turbines?

MR HREN: No. W |ooked within the 160
acres, but beyond 160 that property was not
avai |l able. That owner did not want to consider
selling the property or |easing the property.

HEARI NG OFFI CER GEFTER Al l right,

t hank you.

At this point we'd like to invite the
agenci es that are present today to come forward
and nake your presentations.

And we understand that the National Park
Servi ce has a nunber of concerns, and we'd like to
invite you to come forward at this tine.

MR, QUI NTANA: Thank you very nuch. |
wi Il have M. Hol beck and M. Notar come back

What 1'd like to do is thank the Comm ssion for
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this opportunity to present in person our
concerns.

VWhat | will do is just a brief overview
and then turn it over to ny coll eagues who wil |
speak to -- Chris will speak to the issues
pertinent to Joshua Tree National Park; and M.
Notar will speak to the issues pertaining to the
specifics of air quality and the concerns we have
wi th the docunentation and the final reports.

As you know Joshua Tree National Park is
a nei ghbor to the Coachella Valley and as
i ndicated in your docunents, wthin approxinmtely
seven mles fromthe project site. Joshua Tree
National Park is a class one area under the C ean
Air Act. And we have concerns, concerns that
exi st now about the air quality in the park and
within the region

We feel that issues pertaining to air
quality need to be addressed perhaps probably
before we start considering additional sources
being i ntroduced into the area.

We understand that there's a need for
generating power. The recent crisis that we're in
has proven that to us. The National Park Service

also likes to have the lights come on and the
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cool ers come on when you flip the switch.

But we al so want to nake sure that by
dealing with one crisis that another one isn't
generated or exacerbated, | guess you m ght say,
and that pertains to the inpacts to the air
quality and the biological resources.

We're here today to ask the decision
makers to consi der our concerns, and after hearing
what we have to say, we respectfully ask that a
full evaluation be nade of this project against
t he standards provided for in the Public Resources
Code for an expedited decision

The recent change of opinion by this
Conmi ssion, first ruling that the project does not
qualify for the expedited process, and then
reversing its decision obviously speaks to the
matter that this project is an odd fit.

So we ask that you carefully consider or
reconsi der your decision after all the information
is provided to you. W do have concerns about the
best avail abl e technol ogy that's being proposed,
and the enissions that have been indicated that
will come out froma plant. W believe that the
technol ogy exists to reduce those enission |evels.

And we woul d ask that those be required.
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W al so have the concerns about the
cunul ative inpacts. This is one of many projects,
sone that are already on line and sone that are
bei ng proposed to be consi dered.

From what | understand there's one that
this Conm ssion perhaps is not even aware about
because it is |ocated on the |ndian Reservation
l and, on the Torres-Martinez |ndian Reservation
| and, just a short distance fromhere. And that
also will be a natural gas fired power generating
station.

So we have a nunber of concerns. And
what I'd like to do at this point is bring M.
Chris Hol beck, who's the physical scientist in the
Park, and he can speak to sone of the issues we
have in the Park.

PRESI DI NG MEMBER PERNELL: | have one
qgquestion for you just for clarification

MR. QU NTANA:  Yes.

PRESI DI NG MEMBER PERNELL: O ny own
education. A class one area, does that speak to
air quality?

MR, QUI NTANA: Yes, sir, it does, under
the Clean Air Act requirenment, that we maintain |

guess pristine is one of the words that's used,
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but it's difficult to attain those |evels.

But we have a responsibility on the
Clean Air Act to do everything in our power to
address inpacts from polluting sources which are
ei ther inside or outside of the Park

PRESI DI NG MEMBER PERNELL: Thank you.

MR, QUI NTANA: You're wel conme, sir

HEARI NG OFFI CER GEFTER. Before you
| eave | wanted to ask you about the new gas fired
power plant proposed on the Torres-Martinez I|ndian
Reservation. Do you know how | arge that is and
where it's | ocated?

MR, QUI NTANA: It is located on the
Reservation. | believe it would be on the western
end of the Salton Sea. It is within the Coachella
Val l ey. The size of the power plant |'m not
exactly sure, but | think it's equal to if not
greater than the one being proposed here and phase
t wo.

SPEAKER: | have an article that
describes it you want to --

HEARI NG OFFI CER GEFTER  When you have
an opportunity to address us you can bring that to
us.

kay, thank you very mnuch.
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MR, QUI NTANA: Thank you.

HEARI NG OFFI CER GEFTER: Ckay, M.

Hol beck.

MR, HOLBECK: Thanks, Ernie. Thank you
for the opportunity to commrent. The Cean Air Act
states as a national policy that protects the
class one areas. And the class one areas are
di stingui shed fromclass two areas by they are
federal |y designated wil derness areas which
predate 1976.

Joshua Tree National Park is one of
those class one areas. And we are in
nonattai nment of the national anbient air quality
st andar ds.

And - -

PRESI DI NG MEMBER PERNELL: The entire
Park is a class one area?

MR HOLBECK: Yes, sir. W are the nost
heavily polluted National Park Service unit in the
country. There's 390 units, and we are the nost
pol | ut ed one.

It is unhealthful to breathe the air in
our Park seven nonths out of the year. The C ean
Air Act says that a permtting agency shoul d be

attenpting to inprove air quality in a class one
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area nonattai nment and shoul d nake every effort
not to further degrade a class one area in
nonatt ai nment .

The expedited process has sonewhat
limted our ability to nake substantive conment on
this application. W're 30 days into notice, and
federal agencies are afforded a 60-day revi ew
period. So the coments that we give to you today
are not our final comrents. Qur staff in Denver
is giving a full review of the application. And
we have some issues that M. Notar w || address.

Sonething 1'd like to speak to is
bi ol ogi cal effects. W have a federally listed
species, the desert tortoise; we're critica
habitat for that species. And we are very
concer ned about nitrogen | oadi ng and nitrogen
depositions on soils, and what that effect will be
on the desert tortoise.

Ri ght now the jury's out on that issue.
And we've comm ssioned a nunber of studies to try
and determ ne how nitrogen deposition affects soi
acidity. The National Resource Conservation
Service recently conpleted a soil study that
showed our soils to be extrenely high in nitrogen

when they should be very well buffered. W have
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deconposing granite soils which should buffer to
neutral any acid on the soil, and it doesn't.

Four hundred and si xteen tons per year
of nitrogen deposing across the Park, which was
that mountain range to the north, as we stood at
the site today, seven niles away, would surely
experi ence sonme increase in nitrogen deposition as
aresult of this project.

Vegetation effects. The plants that
live in our Park, your Park, have evolved in
ni trogen-poor soils. Wen we put nitrogen on a
soil that's fertilizing the soil. Ceratin plants
thrive, and others don't.

Primary success of species |like exotic
plants thrive. W' ve recognized that there is an
increase in fire behavior associated to exotic
plants. Exotic plants are profuse in the presence
of nitrogen. And so in 1999 we had a 14,000 acre
fire, which destroyed, reduced a great deal of our
Pi non Juni per communities which are where the
desert bi ghorn sheep live.

Vi sitor experience is another issue that
we nanage for. AQRV is our air quality related
val ues. And the power plant would be in view of

the scenic vistas within the Park. And we're
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concerned that a visible plume fromthe plant
woul d be visible fromwithin the Park. And that's
one of the things that we nmanage for, and we woul d
like to see addressed in the application

Have you any questions or nmay | turn
over to John Notar at this tinme?

PRESI DI NG MEMBER PERNELL: | have a
coupl e questions. How large is the Park inits
entirety?

MR HOLBECK: We're al nost 800, 000
acres.

PRESI DI NG MEMBER PERNELL: 800, 000
acres. And --

MR, HOLBECK: We're bordered on the west
by H ghway 62, which turns and becones our
northern boundary sort of. And interstate 10 on
the south. And we go past Eagle Mountain to the
east. W're about 60 miles |ong and about 40
mles wde.

PRESI DI NG MEMBER PERNELL: The ot her
qguestion | have is you nentioned that we're 30
days into the process and so | guess my question
is one of notice. Do you recall when you got
notice of this project?

MR HOLBECK: When we received the
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application.

PRESI DI NG MEMBER PERNELL: When was
t hat ?

MR HOLBECK: | don't have the
application with ne so | don't have the date on
it. 1t would have been right about the tine a
nonth ago that you accepted as conplete the
application and started your four-nonth process.

PRESI DI NG MEMBER PERNELL: Ch, so it was
when the application was deermed conpl ete?

MR, HOLBECK: |s that when it got nmiled
out to us?

PRESI DI NG MEMBER PERNELL: Appr oxi nat el y?
It doesn't have to be to the hour, just
approximately. And in your --

MR, PRYOR  Commi ssi oner, when we
received the application for certification in late
May we sent copies of that to libraries and
agenci es that we were aware of that were in the
AFC, as well as our technical experts provided ne
with a list of people who nay not have been in the
AFC.

So somewhere around the first part of
June it should have been sent to the National Park

Servi ce.
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HEARI NG OFFI CER GEFTER: And al so where
woul d you want the information sent? To your
Denver office or to your office?

MR HOLBECK: Bot h.

HEARI NG OFFI CER GEFTER: Well, | think
what we'll do is we'll put you on our proof of
service, so that as an interested agency, and you
give us both addresses. And then the applicant
and the staff will send you everything that occurs
in the case, including stuff that you don't want
to know about .

(Laughter.)

MR, QUI NTANA: Be careful what you ask
for.

HEARI NG OFFI CER GEFTER W'l l do that.
The other concern is your request for a scoping
neeting with the staff and the applicant. Do you
want to tell us about that?

MR, HOLBECK: Did we request a scoping
neeti ng?

HEARI NG OFFI CER GEFTER:  You nenti oned
to ne earlier that you --

MR HOLBECK: Well, it's usual and
customary, and | nentioned to you that | don't

bel i eve that you have scoped with ny agency. W
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received a letter that said you had accepted as
conplete the application, and reiterated your
i nterest in scoping.

And so | wondered when we received that
letter what it was that you were reiterating. Was
that the open scoping at that point, or -- we
didn't receive that initial scoping letter

HEARI NG OFFI CER GEFTER M. Pryor, do
you have a response to that?

MR. PRYOR: There were two letters. One
was sent with the application requesting review
and coments to us by a certain date. And then
when the application was found data adequate in
June, late June, we sent another letter, just a
letter, letting the agenci es know t hat the
Conmi ssion had accepted the application as data
adequate, and the process was starting.

| don't recall the termscoping in
t here.

MR HOLBECK: Well, it's a NEPA
requi renent, and CEQA shoul d address everything
that the National Environmental Policy Act
requires. And so your staff has been calling, and
that's scoping also. Trying to determ ne what

i ssues we want you to address in your review of
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t he application.

And so | don't think that it's an
enornous i ssue, you've scoped with us. [It's just
this expedited process limts our ability to nake
substanti ve conmments because you're a bit ahead of
us, like the Mayor said.

HEARI NG OFFI CER GEFTER  Thank you.

Now, with respect to the issues regarding
visibility. Are you still |ooking for additiona
anal ysi s?

MR HOLBECK: | believe that M. Notar
can speak to that issue

PRESI DI NG MEMBER PERNELL: Well, | just
want to -- | think what this points to, at |east
inm mnd, is a conmunication issue. So we want
to make sure that you're on proof of service, and
we want to nake sure that we're talking to the
right department in your agency so that these
m sconmuni cations, if in fact that's what it was,
don't happen again

So we on the Conmi ssion side will
i mprove our comunication with the agency.

MR, HOLBECK: Thank you.

MS. HEREDI A:  Conmi ssioner Pernell, if |

m ght add, also, as part of devel opnent of the air
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quality section for the AFC, URS did contact M.
Notar of the Park Service prior to filing the
application to discuss sone of the aspects of the
visibility analysis.

Most certainly once he had the full
docunent in hand he's in a better position to
comment nore fully. But, | will say that URS has
tried to reach out to the Park Service, even prior
to submttal of the application to the CEC.

PRESI DI NG MEMBER PERNELL: Thank you.
Thank you for that.

MR HOLBECK: I'd Iike to introduce John
Notar. He's fromour National Program Center in
Denver. The Park Service has subject matter
experts |l ocated in Denver who review our
application. And John's been a primary reviewer
of the application.

HEARI NG OFFI CER GEFTER M. Notar,

t hank you very nmuch for being here with us
t oni ght .

MR, NOTAR. Sure. |1'd like to thank you
for allowing me to address you.

As Chris was saying, |I'mfromthe Denver
National Office. W review PSD permits and EIS's

for the National Park Service nationwide. So this
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is where our expertise |ies.

| guess I'd like to address four issues
regarding this project. One would be the contro
technol ogy. The second would be the air quality
i npact analysis. The third issue would be the air
quality rel ated val ues analysis, such as
visibility. And the fourth issue would be
of fsets.

Basically |I have had not a lot of tine
but | have done sone prelimnary review of the
nodel i ng that was done for the analysis. And
we' ve al so revi ewed the BACT control technol ogy.

What Ccotillo is proposing is to use dry
| ow NOx conbustion as their control technol ogy.
This will emt a lot of the em ssions of nitrogen
oxides at a rate of 9 ppm

There are other sources in California
that have simlar type of engines, which are
called sinple cycle engines, that have applied
better control technol ogy, known as hot sided SCR
control technology. There are six such power
pl ants that have been permitted with this
technology. And their emi ssion rates are
approxi nately 2 ppm

So what that neans is if Ccotillo just
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stays as a sinmple cycle, but does put on hot sided
SCR this would be an approxi mately 77 percent
reduction in NOx em ssions, or a reduction of from
the 416 tons per year, it would reduce 323 of
those tons.

Shoul d Ccotill o decide to go to conbi ned
cycle in the next 18 nonths, that would be an
automatic requirenent that they would put on SCR
And that al so would be at 2 ppm

So either way, after 18 nmonths we woul d
like to see sone additional control technol ogies
applied to this plant.

HEARI NG OFFI CER GEFTER  I'm sorry, on
the hot sided control technol ogy, you indicated
that there are six projects, sinple cycle --

MR. NOTAR In California.

HEARI NG OFFI CER GEFTER. -- how | arge
are those projects?

MR. NOTAR: | don't have that
information. | just got this list today.

HEARI NG OFFI CER GEFTER: kay, and
also --

MR. NOTAR There's also one in Arizona
and one i n Washi ngton.

HEARI NG OFFI CER GEFTER. |'mgoing to
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ask you to get close to the nicrophone so we can
hear you better.

MR. NOTAR. Ckay. There's also one in
Washi ngton and one in Arizona.

HEARI NG OFFI CER GEFTER:  Ckay.

MR NOTAR: And in terms of SCR on
conbi ned cycle, that's a very nationally applied
t echnol ogy.

Ckay, regarding the air quality inpact
analysis. Nowthis is regarding, there's two
issues in air quality inpact analyses. ne is
called the national anbient air quality standards;
that's basically a health and wel fare rel ated
st andar d.

The other is what we call increment,
which is really a growth-rel ated standard. And as
Superi ntendent Quintana said earlier, Joshua Tree
is a class one area. There are only 48 cl ass one
nati onal parks in the United States. These were
specially set aside by Congress back in 1977 under
the Clean Air Act to afford them specia
protection.

In ny review of the nodeling analysis
that was perforned for the near field inpacts,

whi ch woul d be basically the cl oser boundary of
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the Park, itself, Ccotillo did the correct type of
nodel i ng. They nodel ed with the | SC nodel and
onsite data or near onsite data from Pal m Springs.

The anal ysis actually shown on table
5.2-33 indicates that the --

HEARI NG OFFI CER GEFTER  This tabl e,
you're referring to the application?

MR. NOTAR  Yes.

MR HREN: What was the reference,
agai n?

MR. NOTAR: Table 5.2-33.

HEARI NG OFFI CER GEFTER. Al so coul d you
remenber to talk into the nicrophone, thank you.

MR, NOTAR In that analysis it
i ndicates that their inmpacts are greater than
class one significant level. And a class one
significant |evel, the federal EPA July 1996
posted a Federal Register notice.

And in the Federal Register notice they
set aside what are called class one significant
levels. And basically these are not the entire
increnent, which is afforded a national park, but
a small portion of that. Should a source be
greater than that small portion outlined here in

the Federal Register, then they are required to
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performa cunul ative increnent analysis.

Now, this would be for the pollutants of
PMLO for the 24-hour averaging period. And NO2
for the annual averaging period. Those are the
only two averagi ng periods and pollutants where
t hey exceeded t he EPA class one significant
| evel s.

So those are the only two pollutants
that need to be included in this cumulative class
one increnent anal ysis.

| don't believe there's really going to
be that many sources actually included in this
cunul ative increnent anal ysis because this area
was a nonattainment area for a very long tine.

And i ncrenments do not apply to nonattai nment
ar eas.

So really only the sources built
probably in the | ast several years would be
included in this class one increnent analysis.
This is sonething that applicant and Sout h Coast
and Park Service need to work together. W're
nore than willing to work with them and figure out
what sources need to be included in this analysis.

| believe it's really not Park Service's

responsibility, we are not the pernitting agency.
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But it's a requirenent of the applicant and South
Coast to figure out what sources need to be
i ncluded in the analysis, and how the nodeling is
to be done. And we will work in consultation with
bot h of those.

Moving on to air quality related val ues.
Air quality related value is --

MR. O BRIEN. Excuse nme, M. Notar, --

MR. NOTAR  Sure.

MR OBRIEN. -- before you go on, let
nme ask a question on that. | read the coments
fromthe National Park Service on the issue of air
quality and the concerns that the Park Service has
on this project.

Regardi ng the cumul ative inpact analysis
that you were just referring to, does your letter
specifically lay out the infornmation that you' ve
just provided us?

MR. NOTAR. To sonme extent it does, yes.

MR, O BRIEN: Okay, so --

PRESI DI NG MEMBER PERNELL: Well, what --

MR. NOTAR | assunme this is Ernie's,
Superintendent Quintana's. Did you submt the
letter or --

MR QUI NTANA:  Yes, | did.
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MR, NOTAR Ckay, then it's in there.

MR. O BRIEN: So, based upon your
conments, you indicated a willingness to work with
the applicant and with the Air District.

Am | to take that to nean that what you
need to do now is have further discussions in
terns of identifying the additional sources that
need to be inputted, the type of nopdel that needs
to be used, various paraneters that have to be
agreed to, is that correct?

MR. NOTAR That's correct.

MR O BRIEN:. And how long would it take

2

NOTAR. Get this done?

2

O BRIEN: Yeah, to get this done and
start ed.

PRESI DI NG MEMBER PERNELL: Well, | would
assune it's going to get started right away.

MR, NOTAR It will. [I've already had
di scussion on the bus.

(Laughter.)

PRESI DI NG MEMBER PERNELL: Al right,
but M. OBrien still has a question before you in
terns of how long you think it would take.

MR, NOTAR | think that's really
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dependi ng on the workl oad for the consultants for
URS and how qui ckly South Coast can turn around
the inventory.

MR. O BRIEN:. kay, but the bottomine
is that the position of the National Park Service
is that it is necessary to have, if you will, a
wor kshop on this issue so that agreement can be
reached as to the correct nodeling protocol to
make a determ nation as to what the cunul ative
i npacts of this project will be, along wth other
pol | utant sources that need to be identified, is
that correct?

MR, NOTAR. | don't know if you really
want to call it a workshop, but yes, we need to
neet and discuss this.

MR O BRI EN. Okay.

MR. NOTAR Ckay, |'d like to continue
on and address air quality related values. An air
quality related value is a natural resource in the
Park that is affected by air pollution

One of these air quality related val ues
is visibility. For exanple, another one would be
say, acid deposition. For exanple, in the C ean
Air Act, section 169, Congress declared as a

nati onal goal to prevent any future and renedying
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any existing inpairment of visibility mandatory in
federal class one areas, such as Joshua Tree.

And also in section 165 of the Clean Air
Act Congress nandated that federal |and managers
and federal officials charged with direct
responsi bility for nmanagenent of such | ands have
an affirmative responsibility to protect air
quality related values, including visibility on
any such lands within a class one area.

So, we have been ordered by Congress in
order to do this. W're not trying to, you know,

i npede progress here.

But we have methods to | ook at
visibility both in the near field, which is very
cl ose, say 10, 15 mle distance. And also very
far away, as you know snpbg can travel very far
di st ances.

In January 2000 this year the federa
| and nanagers, which includes Park Service, Fish
and WIldlife Service and Forest Service, we are
the three federal agencies that have class one
areas, we put together and released in the Federa
Regi ster, this is known as a flag workbook. It's
really the federal |land nmanager's air quality

rel at ed val ues wor kbook.
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It ays out the nethodol ogy on how to
performair quality related val ue inmpacts such as
visibility or acid deposition inpacts. | know the
consul tants have applied this when they have
perfornmed their analysis, so that is not the
i ssue.

What we have discovered, though, is that
in the nodeling for both the visibilities there
are some questions that need to be further
i nvesti gated.

I'd like to start out first with the
long range visibility. This is a regional haze
anal ysis. Upon review of the nodeling files that
were submtted by the applicant, we discovered
t hat the nethodol ogi es that they used to describe
the fine particulate comng out of the stack was
m scharacteri zed

It was characterized as rather |arge
particles and that was how the nodeling was
perfornmed. In reality, and we've just checked
this out, particles conm ng out of conbustion
turbines, such as this, are actually on a very
smal |l scale, or inthe 1 mcron size scale. This
was nodel ed at the 10 micron size scale.

Now, what difference does that nake?

PETERS SHORTHAND REPORTI NG CORPORATI ON (916) 362-2345



A W N

N o O

10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25

71
wi sh | had ny overheads, too. Very snal
particles actually scatter light, and that's why
when you see the haze it's really very snal
particles and the sunlight is bouncing off and
scattering because it's inpacting these very snal
particles. They're about the sanme size as a wave
I ength of |ight.

Wher eas when you' re nodeling as a PMLO
size, 10 micron size, that's nuch bigger than a
Iight wave, and there is no discernible, or very
smal | discernible effect fromthe |arge particles.

So, in essence the nodeling right now
i ndicates there are five days when they would
exceed the National Park Service threshold for
regi onal haze inpacts or visibility inpacts. This
is a5 percent change, basically the visibility
you would see in the Park is 5 percent |ess
because of the em ssions fromthe proposed power
pl ant.

We believe that those 5 days or 5
percent is actually an under-estimtion, and we
are requesting that the anal ysis be redone using
the correct size characterization for the fine
particl es.

Also in Flag we've outlined a
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net hodol ogy where, and this is on page 34 of the
Fl ag docunment, which is downl oadabl e at the
National Park Service website.

In our analysis if a source is greater
than 5 percent change, which this source already
is, it already has five days, then it can get
kicked into a cumulative visibility analysis. |If
t here has been another cumul ative anal ysis al ready
performed in the area recently, or in this case
right now there is a cunul ative analysis required
because of the 24-hour PMLO increment, and the NO2
annual increment.

So they're already into the cunul ative
anal ysis node. Therefore, we're requesting that
they also performa cunulative visibility
analysis. And this would be basically the sane
sources that are going to be included in the PMLO
and PMLO 24- hour analysis and NO2 anal ysi s.

Basi cally the newer sources that have
just cone into the area recently. As | said
earlier, the ol der sources, probably back even in
the 1980s, did not consune any increnent, because
this was a nonattai nment area

Now, the second type of visibility | was

referring to is a visual plune, and | think nost
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peopl e know what that |ooks like. You see a big
power plant stack, big stack sonewhere. You see
this plume comng out and you can kind of see it
streak across the horizon for several mles.

EPA has two nodels on how to do this
type of visibility analysis. One is a rather
sinmpl e nodel that runs relatively very quickly say
on even a personal conputer. And it's called
Vi sScreen. And the nethodol ogy to run the
Vi sScreen nodel is found in the workbook for plune
vi sual inpact screening and anal ysis.

kay, this is for a level one and | eve
two, a rather sinple visibility analysis. Most
sources pass this because plunes tend to dissipate
after you go 15, 20 niles. The problemis that
this source is only going to be about seven niles
fromthe National Park.

The anal ysis that was done using the
Vi sScreen nodel basically to level two still fail.
They were still showi ng visible plune inmpacts into
the Park. Therefore, correctly they went to the
next | evel nodel, which is a much nore
sophi sti cated nbdel and takes into account rea
net eorol ogy and real tine of the neteorol ogy.

This is known as the PluVue nodel; this
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is arefined EPA visibility plune nodel. And this
was performed for not only the National Park
Servi ce areas, abut also for, | believe, four U S
Forest Service class one areas surrounding this
ar ea.

Upon reviewi ng the nodeling that was
done, we discovered that they, in a sense, m xed
and matched sone of the methodol ogies fromthese
two di fferent nodels.

In the sinpler VisScreen nodel we ran a
| evel two analysis. You are only required to | ook
at the worst case 1 percent neteorol ogica
conditions. That would blow the plune, say,
towards the Park or towards, say, the Forest
Servi ce class one areas.

Under Pl uVue you're supposed to | ook at
all neteorological conditions. And this is why,
as was stated, we were in consultation with the
consultant for this. In fact, we supplied four
di fferent target observer view sites, basically,
where you woul d pl ace an observer in the Park and
atarget still within the Park. This is nothing
| ooki ng outside the Park. Everything's fromsay a
hi ker standing in the Park | ooking at sone ot her

feature within the Park.

PETERS SHORTHAND REPORTI NG CORPORATI ON (916) 362-2345



A W N

N o O

10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25

75

And we identified four different site
pat hs that we asked the consultants to anal yze.
And they did that. The only issue is is that they
still applied the -- instead of |ooking at al
net eor ol ogi cal conditions, they applied the
net hodol ogy from Vi sScreen and | ooked at the worst
case 1 percent conditions.

Therefore, we're not sure that there are
conditions that still may show a coherent plune or
not in the Park.

We're not saying there is inpacts froma
visible plune, but we would like to see the
anal ysis basically a little nore refined to
address all conditions. And we'll work with the
consul tants on addressing that.

By the way, I'd like to point out though
that for Joshua Tree at the present |evel, the way
the anal ysis stands right now, there is not a
coherent plune calculated to inpact inside Joshua
Tree, but there is inside San Gorgoni o, the Forest
Servi ce class one area.

So right there you have an adverse
i mpact during the norning winter season in San
Gorgonio. So we would like to work with the

applicant and tighten up on the plune anal ysis.
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Lastly I'd like to get to offsets.

Basi cal | y Sout h Coast has a nethod where they have
of fsets fromother areas, both the coastal and
inland areas of this L.A area. And offsets are
usual |y applied for sources sone distance from say
a class one area, and these are offsets they shut
down, sone plant either put on extra controls, or
sone plant shut down, whatever. And this frees up
em ssions to all ow other new sources, such as this
power plant, to cone in.

The problemis right now, fromwhat we
understand, is that | think South Coast is out of
of fsets. They really don't have any nore to hand
out. And also, just on the sheer distance, on the
sheer proximty of this power plant to the Park
we're not sure there's any offsets in this
i mredi ate area that could of fset the 416 tons
proposed from Ccotill o.

VWhat offsets really need to do, it's not
aton for ton. Say 416 new tons from Ccotillo and
you take out 416 tons from sonewhere el se, which
obviously is not going to be around here, but
sonepl ace farther towards the city, is that you
really need to offset the inpacts, and not just

the tons per year.
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And |'m not sure, everybody has their
different offset policies, sonetines it's one for
one, which would be one ton new if you take one
ton out. Sonmetines it's 1.2 to 1; basically you
have to take out 1.2 tons of old em ssions before
one new ton can cone in.

Ei ther way, we just don't believe
there's enough offsets in this area that woul d
of fset the inpacts fromthe proposed 416 tons from
Ccotill o.

So, basically in conclusion, as you can
see, we have concerns about class 1 increment; how
much of that's been consumned.

We have inpacts about far-field
visibility regional haze. W already know we have
i npacts, and the new anal ysis should give us a
better understandi ng of what inmpacts will occur.

In terns of visual plunes, we'd just
like to see the analysis brought to conpletion

And in conclusion, we really do fee
that additional controls need to be put on this
power plant. There is a price to pay when you're
locating a large major source like this so close
to a national park in a class one area. It's just

basically the cost of business that you have to
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apply better control technol ogy when you're
| ocated so close to a class one area.

Thank you.

HEARI NG OFFI CER GEFTER  Thank you.

PRESI DI NG MEMBER PERNELL: What | --

(Appl ause.)

HEARI NG OFFI CER GEFTER  Okay, thank
you, that's -- we will ask the applicant and staff
and South Coast to work with the National Park
Service on an inmedi ate basis to begin your
anal ysis to respond to the concerns of the
Nat i onal Park Servi ce.

I don't knowin terns of timng that
we' |l ask you to discuss it anbng yoursel ves, off
the record, to schedule a tinme to consult with
South Coast and the National Park Service, and to
identify new sources as part of your analysis.

Yes?

MR, QUI NTANA: As was nentioned we'd be
delighted to work with the applicants to try to
wor k through these issues. As you can see, the
expedi ted process has us all against or behind the
ei ght ball on this one.

| do have an updated coment paper that

| would like to provide you. And already this is
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out dated based on the information that M. Notar
provided. But we want to continue to provide
i nfornmati on that you need as the decision nakers
to make a sound decision in this particular case,
so we'll leave this with you, as well, if you
like.

HEARI NG OFFI CER GEFTER Right. That
wi Il be docketed. And do you have copies for the
appl i cant of that docunent?

MR, QUI NTANA: No, | do not. |[If soneone

will --

HEARI NG OFFI CER GEFTER: Ckay, Ms.
Mendonca can nake copies. And this will docketed.
And it will be up on our website so everyone can
access it.

MR, QUI NTANA: Thank you very much for
heari ng our concerns.

HEARI NG OFFI CER GEFTER:  Ckay.

PRESI DI NG MEMBER PERNELL: | do have one
guestion. How long are you going to be in
California?

MR. NOTAR. One nore day.

PRESI DI NG MEMBER PERNELL: One nore day.
And | woul d hope that everybody coul d get together

before you leave. And | did want to allow the
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applicant just a chance to either ask a question
or rebut. This is not a rebuttal, we're not
getting into any cross-exani nati on or anything,
but a lot of information has cone out, and | just
want to give you a chance to respond.

MR, CARROLL: Absolutely, and we
appreciate that. And I will keep it very brief,
because | know the nmenbers of the public have been
very patient waiting for their turn

Let me sinply say we take very seriously
the concerns of the National Park Service, and
very seriously our desire to address those
concerns. And that's why we initially contacted
the Park Service approximately one nonth prior to
submitting the application for certification, to
understand the types of analyses that they would
i ke us to undert ake.

Al of the various analyses that were
nentioned by M. Notar were done, and are in the
application for certification. | daresay it's the
nost detailed, conprehensive air quality analysis
ever conpleted for a power plant project to be
presented to the Energy Conmi ssion

What you heard are sone very specific

det ai | ed nuances about how t hose anal yses were
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conpleted. And we | ook forward to addressing
t hose and working with the Park Service through
those. And we're pleased that we are now getting
the specifics.

Because as you heard, these are very
specific concerns we need to know exactly what the
concerns are so that we know how to address them

HEARI NG OFFI CER GEFTER: And al so we
woul d I'i ke to hear about the hot-sided technol ogy
that was referred to.

MR, CARROLL: | can respond to that, we
are not aware of any sinple cycle power plant with
equi pment of this type that is capabl e of
operating with the hot side SCR

| suspect, and would like to get a |ist,
per haps you can get a list fromthe person that
nmentioned to you that there were six projects, |
suspect that those are much snaller units.

We, the South Coast Air Quality
Managenent District, California Air Resources
Board and USEPA Regi on 9 undertook an exhaustive
anal ysis and spent many hours tal ki ng about this
very question. And all three of the air agencies
now concur that 9 ppmis acceptable in a sinmple

cycle configuration.
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And, of course, that will be only an
approxi nately 18-nonth period before we would
convert over to conbined cycle and install the
SCR.

MR. NOTAR: | would like to add one nore
comment for the record. GCkay, in 18 nmonths there
will be a decision whether to go to conbi ned cycle
or stay a sinple cycle.

We would like a federal -- when this
permt's issued soon, in the next how many weeks
or whatever, we'd like to see a federally
enforceable permt condition that will either, if
they go to SCR -- | nean if they go to conbi ned
cycle they apply SCR. And if they stay a sinple
cycle they apply hot side SCR° W would like to
see a federally enforceable permt condition from
Sout h Coast on that.

HEARI NG OFFI CER GEFTER: Okay. Wl
two things. One is that under section 25552 they
can only be certified for three years as sinple
cycle. That's the maxi mum anount of tinme in the
first place.

The second pl ace, our permt conditions
will include a requirenent that if they were to go

to conbi ned cycle, that they would install SCR
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And the applicant has indicated that in their
application.

MR CARROLL: W included that as a
proposed condition in the application for
certification.

MR, NOTAR Ckay. And in terns of the
engi neering on the hot side SCRI'Il get you in
contact with our engineers.

PRESI DI NG MEMBER PERNELL: Thank you
very much. We're going to nove on, but very
i nfornative presentation.

HEARI NG OFFI CER GEFTER  Thank you.

PRESI DI NG MEMBER PERNELL: | want to
t hank the applicant, the Forest Service, as well
as staff for working together on this.

HEARI NG OFFI CER GEFTER |1'd also |ike
to ask Ms. Miueller if you could cone forward and
indicate two things. One is the schedule for the
prelimnary DOC, and al so your response to the
conments by the National Park Service.

MS. MUELLER: Okay. As far as the
schedul e for prelimnary determ nation of
conpliance | stated earlier that that should be
avai |l able within the next few days.

However, with the one issues on the
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cunul ative analysis for PSD for the 24-hours PMLO
and annual NO2, we want to have some tine to work
with federal |and managers on that. So, if |
could get with you just right after this and see
whet her there's sone tinme available tomorrow. And
then | would have a better idea whether that issue
coul d be resol ved quickly or not.

A nunber of comrents that was raised
here with regard to BACT. | think the applicant
has accurately said that we went through an
exhaustive discussions. M staff had conduct
reviews of turbines around the country. W had
contacted a nunber of projects back east;
researched EPA inventory and so on and so forth.

This particular engine is very uni que
and different than any ot her engi nes that was
nentioned by the federal |and manager, for the
fact that the exhaust tenperature is rather high
It's above and beyond the capability of the
current SCR technol ogy to handl e that, unless
there is a diluted air, which is another
technol ogy issue that really hasn't been achieved
in practice.

Wth that regard | think that's why al

three agencies are confortable with the 9 ppm at

PETERS SHORTHAND REPORTI NG CORPORATI ON (916) 362-2345



A W N

N o O

10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25

85
this point for the 18 nonths of operations.

Wth regard to the title 5 and federally
enforceable pernit, as | had nentioned in sone
ot her previous hearing, that the South Coast has
two different permtting processes. One to
satisfy the state law, and it is part of the CEC
i censing process.

We will undergone a separate federa
permt process ourself, aside fromthis particular
process. In that process the public will have an
opportunity to have 30 days public review period,
whi ch extend beyond the schedul e the CEC has ri ght
now. And EPA al so has an opportunity to have 45-
day review and coment period, as well

So, issue on federal enforceable permt
can be addressed at that time, as well

| think that's basically it in terns of
addressing the concerns that were raised. ©Ch, as
far as the offsets are concerned, | think the
gentl eman was accurate in saying that that should
be, it's not just one to one offset, there's a
hi gher ratio of offset.

But we do that on a basi nwi de basis. The
appl i cant has gave us a verbal indication which we

woul d need a witten followp fromthemon, is
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that they wanted to opt into the reclaimprogram
An of fset under that particular em ssion trading
programis provided in a slightly different nanner
than the traditional offset process.

But as a whole, the South Coast Air
Quality is trying to provide a significant offset
ratio to any emi ssion increases that occur in the
basi n.

Thank you.

HEARI NG OFFI CER GEFTER  Thank you.

PRESI DI NG MEMBER PERNELL: Thank you.

HEARI NG OFFI CER GEFTER: So, again, we
wi Il encourage the Air District and the Park
Service and the applicant and our staff to get
t oget her as soon as possible to address the issues
rai sed by the Park Service.

And we will also be working with the Air
District to find out about the PDCC.

MR OGATA: Excuse me, Ms. Gefter.
Wth respect to that issue and the timng of the
issue, I'd like to maybe ask for sone direction
fromthe Conmittee on this.

As you know, staff has a requirenent of
a ten-day notice in order to conduct workshops to

address these things. Gven the tineframe that we
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all want to get these issues started, if not
resol ved, | was wondering if the Comm ttee m ght
consider directing the parties, as a continuation
of this informational hearing, to neet within the
week or so, and that way staff could pick a tine
wi th everyone when they're avail able, but we can
shorten the notice of tine fromten days down to a
week or whatever it is we need to do to get this
goi ng.

PRESI DI NG MEMBER PERNELL: | think the
Commi ttee woul d be anmenable to that.

HEARI NG OFFI CER GEFTER  Yes. In fact,
what we'll do is we will continue this
i nfornmational hearing for one week during which
time we would anticipate that the staff, the
applicant, the National Park Service, and the Air
District would neet to discuss the issues raised

this evening.

M. OBrien
MR OBRIEN. |'d just like to add one
ot her comrent, and direct this to staff. It was

stated by M. Notar fromNPS, and | seemto recal
this in nmy review of the AFC, that in addition to
Joshua Tree National Park, there are other class

one areas | ocated nearby to the proposed project.
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One being the San Gorgonio W1 derness Area. That
land is under the auspices, | believe, of the
United States Departnent of Agriculture,
specifically the U S. Forest Service.

It would seemto nme that it would be
i mportant for staff to contact the Forest Service
to ascertain whether or not they have any
concerns, and whether or not they want to
participate in any way in these di scussions.

MR PRYOR |'ll nake sure we contact
the Forest Service.

HEARI NG OFFI CER GEFTER. Ckay, and al so
the, | understand a representative fromU. S. Fish
and Wldlife Service is here. And if you're stil
here, concerns about biol ogi cal inmpacts and
whet her you al so want to participate in these
di scussi ons.

Is the representative fromU. S. Fish and
Wildlife still here?

MR. McDONALD:  Yes, we have no conments
at this tine.

HEARI NG OFFI CER GEFTER. Okay. If we're
going to nove on fromthe air quality issue and do
you have any coment -- U S. Fish and Wldlife

Service, do you have any coments on biol ogica
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i npacts, aside fromthe air quality issues that
were mentioned?

PRESI DI NG MEMBER PERNELL: You really
need to cone down to the mcrophone.

HEARI NG OFFI CER GEFTER:  You need to
cone and speak into the mcrophone.

MR. McDONALD: Yes, our concerns at this
point are the indirect inpacts that were --

HEARI NG OFFI CER GEFTER.  Ckay, pl ease
state your nanme again.

VMR McDONALD: WMatt McDonal d.

HEARI NG OFFI CER GEFTER  Thank you.

MR. McDONALD: The indirect inpacts that
were nentioned by the Park Service on the desert
tortoise habitat that woul d be from em ssions.

HEARI NG OFFI CER GEFTER  And what
exactly are your issues about the desert tortoise?

MR. McDONALD: It woul d be the sane
concerns that the Park Service has, and that is
the effects of the emissions on desert tortoise
habi tat, degradation and so on

HEARI NG OFFI CER GEFTER  You're
referring to nitrogen deposition on the soils?

MR, McDONALD:  Yes.

HEARI NG OFFI CER GEFTER: Ckay. And have
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you witten, filed any comments, or indicated to
t he applicant nore specifically what your concerns
are regarding the desert tortoise?

MR. McDONALD: Wl |, we've witten two
| etters now concerning nostly direct inmpacts. And
the second | etter was concerning the new
information, or the new concerns that the Park
Servi ce brought up

HEARI NG OFFI CER GEFTER Ckay. And 1'd
like to ask the applicant what your tinmefrane is
for responding to the concerns of U S. Fish and
Wldlife Service with respect to the desert
tortoise. And please state your nane.

MS. McCORM CK: My name's Kim McCorm ck
And |'m an attorney with Latham and Watki ns.

We have been di scussing the biology
i npacts with Matt McDonald of the U S. Fish and
Wldlife Service since approxi mately February of
this year.

We have nade great progress on the
direct inpacts. W were not aware of the indirect
i mpact issue until it was raised for the first
time last week by the National Park Service. And
we've indicated to Matt that we're nore than

willing to neet with himas soon as possible to
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di scuss this issue and try and resol ve the
concerns the National Park Service has raised.

We have done a deposition analysis in
the AFC that was presented to the CEC in our
application that basically shows that there is
going to be no significant, or even insignificant,
i mpact to vegetation or any kind of offsite desert
tortoise habitat as a result of any deposition
fromthe proposed plant facility.

But to the extent that there are
nodel i ng i ssues that the National Park Service has
rai sed, we'd be happy to discuss those with both
the Fish and Wldlife Service and the Park
Servi ce.

HEARI NG OFFI CER GEFTER. W hope t hat
wi Il be done in an expedited nanner

MS. McCORM CK: We'd be happy to start
that as soon as possible.

HEARI NG OFFI CER GEFTER: M. MDonal d,
you're available to neet with the applicant on
that on an expedited basis?

MR. McDONALD: Yes, of course.

HEARI NG OFFI CER GEFTER.  Thank you. Do
you have any other comments at this tinme?

MR McDONALD:  No.
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PRESI DI NG MEMBER PERNELL: Thank you.

HEARI NG OFFI CER GEFTER: Thank you. One
other agency -- I'll call on the intervenor after
| speak to -- we'd actually like to call up the
City Planner fromthe City of Palm Springs to
di scuss the zoning issue.

MS. SULLIVAN. Hope Sullivan; |I'mthe
Pl anni ng Manager with the City of Pal m Springs.
Just to clarify the zoning issue | believe,
Conmi ssi oner Pernell, you asked about zoning
conpliance at the onset of the neeting.

Ri ght now the proposed use is not in
conpliance with our zoning. The Council is
considering a text anendrment. They'll hold a
public hearing on that on Wdnesday. Should the
Counci|l choose to anmend the ordinance, it would be
consi stent.

HEARI NG OFFI CER GEFTER  Thank you.

PRESI DI NG MEMBER PERNELL: Thank you.

Of the record, please.

(OFf the record.)

HEARI NG OFFI CER GEFTER. We have a
nunber of cards from nmenbers of the public who
have coments and questions. Also, we've been

going for alnbst two hours, and we need to give
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our reporter a break, as well as sone of us.

So we're going to take a ten-mnute
break, and then we'll cone back and ask the
menbers of the public and the intervenor to
addr ess us.

We' || be back here exactly 8:25.

(Brief recess.)

HEARI NG OFFI CER GEFTER W want to
t hank those of you who have been able to stay
around till the bitter end. W have quite a
nunber of cards from nmenbers of the public who
would Iike to address us. So let's get started
right now with Joyce Manley. Surprise. Please

spel | your name when you get up here.

MS. MANLEY: |1'm Joyce Manl ey,
M a-n-1-e-y. Joyce, J-o0-y-c-e, | think you know
t hat .

I'mhere as a concerned resident of the
area. | live in Painted Hlls, which is west of

H ghway 62 and north of Dillon Road.

At the monment today | would have been
upwi nd of such a plant. [|'m about three mles
fromthe site. Yesterday | would have been
downwi nd because the wi nd was bl owi ng fromthe

east, so it would have been blowing up into ny
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property, and | don't care to be there.

W' re havi ng enough of a fight right now
with the windm|lls who are polluting our ground
with oil and grease that they are | eaking. And
now you want to put the power plant there and turn
around and blow things on nme, or if not blowing it
on nme, you want to blow it downw nd.

I have a coupl e of questions. Wen
phase two goes on, or the second phase, what is
added to this existing plant?

HEARI NG OFFI CER GEFTER: Wbul d you
answer, M. Hen?

MR. HREN:. Yes, thank you, |'d be happy
to answer. The prinmary change for phase two is
the addition of what's called the heat recovery
st eam generator, and the SCR the gentleman from
the Park Service was so adamant that we shoul d
add, which we do plan to add.

So the heat recovery steam generator
extracts about 50 percent nore energy fromthe
sanme machi ne without burning any additiona
natural gas. So it's an efficiency inprovenent
for the cycle. And it adds a steam turbine, and
it thus increases the output for the facility.

MS. MANLEY: And increases the size of
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the facility?

MR. HREN:. The physical size of the
facility --

M5. MANLEY: Um hum

MR HREN. -- is your question? The
heat recovery steam generator is about 90 to 100,
110 feet height. And the stack will be a taller
stack than during phase one.

MS. MANLEY: So it does add to the
physi cal plant?

MR HREN:. Yes, it does.

MS. MANLEY: Ckay. You talk about the
evaporati on pond. And you say it has a double
liner, so you don't want to percolate into the
soil, correct? Okay. This is in the flyway for
mgratory birds. Wat happens when the birds see
that and want to cone down and | and? They say
it's a pond, and all these -- you're going to
| eave existing turbines between the two sites, and
on surrounding sites, correct? It's still going
to be all surrounded by turbines, snall and |arge,
both, right? Correct?

MR CARROLL: That's correct.

MS. MANLEY: Ckay.

MR CARROLL: | think I know where
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you' re headed. Perhaps our biologist, Anne
Know t on, can address --

M5. MANLEY: Sure.

MR, CARROLL: -- your question

MS. MANLEY: What if they want to cone
and land in that big pond? |1'mserious, very
seri ous.

MS. KNOALTON: Right now we're | ooking
into different designs for netting --

HEARI NG OFFI CER GEFTER  Excuse ne,
woul d you identify yourself, first?

MS. MANLEY: For netting? For netting?

MS. KNOALTON:. My nane is --

PRESI DI NG MEMBER PERNELL: Ma'am --

HEARI NG OFFI CER GEFTER  State your nane
first.

MS. MANLEY: Yeah, | just --

MS. KNOALTON: My nane is Anne Know ton;
I"ma Biologist for URS

And we are looking into different
designs for netting, like fine nmesh netting, to
cover the ponds. And even sonething that wll
obscure the pond or the water fromvisibility.

And right now we're | ooking at other

exanpl es of -- we're |ooking for exanples,
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di fferent designs, so that we can get sonething
constructed up and over the pond. |It's actually
in the response to the CEC data request.

MS. MANLEY: What's going to happen if
they -- but if they see it and they start flying
inwith all the turbines there. Wy aren't you
t aki ng down nore turbines?

PRESI DI NG MEMBER PERNELL: Well, nm'am

MS. MANLEY: 1'm-- you wanted
guesti ons.

PRESI DI NG MEMBER PERNELL: No, wait, |et
me set some paraneters.

MS. MANLEY: Yeah, sure.

PRESI DI NG VEMBER PERNELL: Because
t hi nk what she said is they're | ooking into ways
to cover the pond so that birds won't fly down
intoit. And if there's another issue you want to
ask, that's fine. But we can't -- | don't want to

debate back and forth in terns of what they're

| ooki ng for.
And we will have other neetings that we
can cover this in nore detail. But |I'mtrying not

to get into a back-and-forth, so if you have

anot her question you can ask that.
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M5. MANLEY: Um hum | do. Now, what
about the salts? Now what happens, you say it's
going to evaporate and then the salts are going to
be -- well, they're obviously going to accumul ate
to sonme point. What happens to the salts?

MR. HREN: The salts will be -- the
water will get saltier and saltier, --

MS. MANLEY:  Um hum um hum um hum

MR HREN: -- and it will becorme kind of
what we call a slurry.

MS. MANLEY: Um hum

MR HREN. At that point in tinme the
salt will be renpved as a slurry prior to it
reaching the dry state. So that will be taken
of fsite and basically di sposed of.

MS. MANLEY: And howis it disposed of?
Is that too many questi ons?

MR. HREN. The material is, you know,
not hazar dous.

MS. MANLEY: Salty slush is what it is,

but --

MR, HREN. Salty slush, yeah.

MS. MANLEY: -- where are you going to
dunp it? | nean --

MR. HREN:. Actually what --
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MS. MANLEY: -- what -- and naybe these
are just questions thrown out at you to be
answered at a later tine.

But my concern, okay, where, you know,
what's going to happen with it? Where's it going
to go? Et cetera.

MR HREN:. If | could just say that in
some cases this material is further dried in a
| ocation, you know, where it's not subject to the
wind. So that would be offsite

MS. MANLEY: That's where | was going.

MR, HREN. And at that point the
material is actually sold as a product in sone
cases. |It's used as road salt on icy roadways.
So that could be the outcome, the fina
di sposition of that naterial. That's one exanple.

MS. MANLEY: Another concern | have is
that there are several others proposed for this
area down here. It just seens to ne that, and
they've said it to us before regarding the
windmlls which we're in a big fight on now, it's
like, well, there's nothing else out there,
there's really nothing out there in the open
space.

VWell, there are a | ot of us who |live out
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there. | taught school in Los Angeles for 30
years, and earned ny right to have nmy house on the
hill and my view, and hopefully clean air, clean
wat er and so forth.

Anot her concern | have is that you're
going to be pulling out of the aquifer from
M ssion Springs Water District. W're all, in the
area, concerned about how nuch water goes out of
that aqui fer because we want it to go on for a
long tine. |It's also some of the purest water in
the world. |'msure you' ve seen that in some of
the things we've got, in water tasting contests
and whatnot. It cones out as the first or second
inthe world in water quality and water tasting.

If you're pulling out a couple of golf
courses worth of water every day, that seens to ne
like that's too much depletion. There ought to be
anot her way, whether you do recycled water or
what not, to not take our pristine water and use it
to cool a polluting plant.

MR HREN. We're getting into an area
that makes it difficult for me to respond to, but
I will respond, because our initial application
for certification for the sinple cycle where our

wat er consunption is very snall
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phase two, we are,

in fact, using reclained water from M ssi on

Springs Water District for --
M5. MANLEY: But that

doesn't go online

for another 18 nonths or so, right?

MR. HREN. No, that's because only then
does our water consunption go up in volune. So
prior to that time our water consunption is very
very small. And --

MS. MANLEY: Conpared to what?

MR. HREN. For exanple, the --

MS. MANLEY: A golf course?

MR, HREN. Extremely snmall conpared to a
gol f course.

PRESI DI NG VEMBER PERNELL: Ma'am |
can't allow that.

MS. MANLEY: | can't do that, okay.
Ckay.

PRESI DI NG MEMBER PERNELL: Al'l right,
I"'mtrying to be flexible.

MS. MANLEY: Ckay, next, one nore
statenent, then, because --

PRESI DI NG MEMBER PERNELL: Al'l right.

MS. MANLEY: -- other people, | know,

have to talk. A big concern fromme, and | know

PETERS SHORTHAND REPORTI NG CORPORATI ON

(916) 362-2345



A W N

N o O

10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25

102
froma lot of the other people out in the area,
it's just like other things we' ve been speaking to
recently. The fast track item

It doesn't really give enough tine to do
t hor ough, thorough studies. And we haven't had an
energy warni ng down here in the last month. W
haven't had any stage one, stage two, stage three,
no bl ackouts or anything. Cbviously people have
conserved enough that we have been able to keep
from having even a warni ng status.

So, it seens to ne that nmaybe we need to
take a little nore tine, as the Park Service said
and so forth, toreally really go into this before
we junp in and start saying, okay, yeah, you can
do that, you can do that.

Because once it goes online, once it's
built out there, it's built. And it's going to be
there. And I'mgoing to have to look at it like |
| ook at the peaker plant frommy front porch, and
all the windmlls and everything el se that
everybody seens to think, oh, well, just put them
out there.

Well, out there is in nmy front yard. It
may be three niles away, it's still in ny front

yard. |'ve had to put up with for nonths those
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huge |ights, construction |ights down at the
peaker plant. I'mglad it's finally going on line
because they're beginning to turn off sonme of

those lights that light up ny front porch, ny

bedr oom

There are a lot of things like that and
you think, oh, well, we'll just put up a power
plant. Well, people are involved. And people

care. And our environnent, our visua
environnent, as well as the air quality and the

birds and all of the rest of it that goes through

the area.

So, think about it before you race it on
t hr ough.

PRESI DI NG MEMBER PERNELL: Al'l right,
let me --

MS. MANLEY: Thank you

PRESI DI NG MEMBER PERNELL: -- let me
respond to your conservation question. W
certainly, at the state level, appreciate all of
Californians who are conserving. But we've al so
brought on sone 1400 negawatts, so it's not just
peopl e conservi ng.

And there's a reason why you haven't

seen any bl ackouts or warnings. And those reasons
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are happeni ng up and down the state where people
are stepping --

M5. MANLEY: [|'m aware of that.

PRESI DI NG MEMBER PERNELL: -- up to the
pl ate, conserving, while we are bringing on nore
generati on.

So, we're working our way through this
chal l enge, but it is certainly not over.

M5. MANLEY: Cnh, | know it's not over.

I knowit's not over. And | know that we have to

have --

PRESI DI NG MEMBER PERNELL: | just wanted
to respond --

MS. MANLEY: -- sources of --

PRESI DI NG MEMBER PERNELL: -- to respond

to that, so --

M5. MANLEY: | know that we have to have
addi ti onal power. But we've already got the
peaker plant right there off of Indian, right --

PRESI DI NG MEMBER PERNELL: Right, well
I'"maware of that, ma'am Thank you.

MS. MANLEY: -- but put one sonebody
el se's backyard, frontyard --

PRESI DI NG MEMBER PERNELL: And we are.

MS. MANLEY: You're not putting any in
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but --

PRESI DI NG MEMBER PERNELL: This is not,
this is not --

MS. MANLEY: -- you're not putting any
in Beverly Hlls, Indian Wlls, --

PRESI DI NG MEMBER PERNELL: Ma'am nma' am
I"'mnot going to have it. |'msorry.

MS. MANLEY: Thank you

PRESI DI NG MEMBER PERNELL: Ckay.

HEARI NG OFFI CER GEFTER. Okay, Ti nothy
Regal ato. Is Tinmothy still here? Steven Bayrd
Steven Bayrd. Please come up and spell your nane
for the record.

MR, BAYRD: Hi, nmy name is Steve Bayrd.
It's B-a-y-r-d. |I'ma resident of the area that's
called the Mssion Creek area, which is kind of up
and above this area.

And ny nei ghbors and I, for the | ast
several nmonths, have watched the peaker plant
happen. And when | heard about this one, we kind
of ki dded ourselves and tal ked back and forth
about increased billow ng of snbke com ng out of
snoke stacks, and what-have-you.

And as the date of this got closer and |

decided to learn nore about it, | have a bit of a
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t echnol ogy background, so | decided to use that
and just go kind of dig into this issue.

And because | had significant concerns,
and those were in four areas. Appearance,
em ssions, light pollution and noi se.

And | kind of worked through those one
by one, researching the technology that's being
used here. To back up just a little bit, I kind
of had to cone in the past to a neeting with
nysel f about the windm|ls, because |I recognized
the wonderful need for alternative energy. But
here | was | ooking out over a valley that was
proliferating with windmlls. And | did arrive at
that and found my own common ground for that.

And in this case, as well, what |'ve
seen and naybe | ooking toward the technol ogi es and
t he background that | have, | understand -- | used
to live in the South Coast area here, and be near
power plants that were al ong the coast, and
wat ched the billow ng of snoke.

And those ol d power plants eventually
hopefully can come off |ine as these newer
technol ogies cone in. And while | recogni ze sone
of my nei ghbors' concerns, | think I've addressed

the concerns that | had. The folks, you know,
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telling me, and hopefully the City Council and
ot her people can hel p nake sure that the notion
lights only are there, instead of night |ighting
that's lighting up the sky and obscuring the
stars.

I went down and parked next to the
peaker plant and listened to that. And the noise
fromthe freeway and from hi ghway 62, you know,
the trucks are |ouder than that was. | was kind
of taken aback by that.

So the technology that's there and that
is being used I"'mfairly inpressed with. So, |'ve
mtigated ny concerns, and think with the benefits
that this provides as far as taxes and jobs and
other kinds of things, | think it's a usefu
t hi ng.

Thank you.

PRESI DI NG MEMBER PERNELL: Thank you,

M. Bayrd.

HEARI NG OFFI CER GEFTER  Thank you.
Theresa Covey. Please spell your nanme for the
record.

Ms. COVEY: T-h-e-r-e-s-a C as in
Charles, o-v, as in victor, e-y.

HEARI NG OFFI CER GEFTER:  And | nust say
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that we received your enmils, we've all -- the
staff and the applicant, we've all seen them

MS. COVEY: Thank you. To the
Commi ssioners, to the Chairman and the O ficer,
am a honeowner residing directly west of the
proposed Ccotillo Energy Pl ant.

When we turned around in the bus you
were | ooking at the back end of my property. It
backs all the way to 16th Street where we turned
around. And it was the second house over, the one
you couldn't see because it was hi dden behind the
trees. However you could see ny parents
not or hone sitting up there.

I"'min strong opposition to the granting
of an energency permt for this facility under the
process established by executive order. This is
not a peaker plant. It's not planned to be in
operation by Septenmber 30th. | doubt if it wll
be in operation by this sunmer.

| feel it does not qualify for a fast

track for many reasons. It is, inreality, a ful
sized power plant. It would be pernmitted to run
al nost 24 hours a day, 365 days per year. It is

20 times as large as nobst of the energency energy

peaker plants that have been put in operation or
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proposed. It is eight times as |large as the
Indigo plant in power to be put out.

They tell us it will only be one and a
half tinmes as large in size, but it also is going
to have a 15-acre pond. This pond, they are
trying to say is so small, is 600-and-sonething
feet by 1000 feet. | know that ny property is
300- and-sonet hing feet by 660 feet, and it is five
acres. Now think about that. It's going to take
three of ny properties to nake that pond.

I'"'masking for a full 12-nonth
California Environmental Quality Act review |
did not oppose the installation of the Indigo
plant, which is approxinmately two and a half mles
frommy property, because | realize there is a
need for nore energy.

However, the energy produced by Indigo
al one could supply all the needs of the Cty of
Pal m Springs. The energy produced by the proposed
Ccotillo plant woul d be enough to fill the needs
of the entire Coachella Valley. And yet we have
ot her plants proposed for this Vall ey.

What other small cities have nore than
one power plant? There are nany issues to resolve

concerning this proposed plant. It has been
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recogni zed as being a major air polluter. You' ve
al ready heard testinmony on that.

We realize there are air pollution
credits available to be purchased, and you've
al ready heard this, too, towards the plant by
pavi ng roads, converting buses to clean energy,
all of the types of exchange credits.

However, this is not going to keep the
air where | live clean. Wen that plant puts out
its nastiness into the air I'mgoing to breathe
it.

We live in a wind corridor which allows
us to nake consi derabl e power from w nd turbines.
In fact, when the City of Palm Springs annexed
this land in 1995, which wasn't that |ong ago, the
El R done specifically stated this area was an
alternative energy area. And specifically stated
no fossil fuels to be allowed in this area.

This same wind al so brings us pollution
fromthe L. A Basin, fromthe inland vall eys.

It's sucked through the San Gorgonio Pass into the
Coachella Valley in a constant thernmal interchange
with the coastal areas

The 1-10 freeway is al so a gross

contributor to pollution to our area. 1-10 is the

PETERS SHORTHAND REPORTI NG CORPORATI ON (916) 362-2345



A W N

N o O

10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25

111
conductor of truck and auto traffic to Los Angel es
fromthe entire rest of the United States and
Mexi co.

To those of us who live here, credits
for air pollution will not give us quality air.

There are al so several sensitive animals
and birds residing in this area. Already
di scussed was the desert tortoise, which is
endangered. But also living on nmy property | have
burrowing ow and other owl species; the bl ack-
headed California king snake and ot her snakes; the
fringe-toed lizard, which | believe is endangered;
the redtail ed hawk and ot her hawk species; the
California thrasher, which is on a sensitive list;
and ot her desert birds. W have the California
State Roadrunner. All of these animals live on ny
back yard.

So it is definitely a sensitive area
that we are tal king about. We're in a flyway from
the Pacific Ccean to the Salton Sea. You've
al ready heard that also. And our concerns about
the pond. WII they try to land? 1Is this pond
goi ng to be contam nated?

One time we hear it's clean water com ng

fromthe wells, and it's only going to have salt
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init. And then we hear it's going to be treated
wast ewat er from Desert Hot Springs. Wich is it
going to be?

It's supposed to be stage two
wast ewat er, whi ch you can water golf courses with.
And they're supposed to be tertiary treating it on
the prem ses. Wich brings into nore chem cals.

We're al so extrenely concerned with the
chemicals that are going to be onsite, and the
enornous hi gh pressure gaslines that nost probably
will be subject to a 7.0 magnitude earthquake; and
possibly an 8.0 at sonmetinme in the future. The
site has an active fault directly across the
property. It runs diagonally across this
property. And it was |ast docunented active on
that site in July of 1949,

Around that site we have had ot her
eart hquakes. There are also several other faults.
There's hot water seisnmic activity all around this
proposed pl ant. That's what Desert Hot Springs
is knowmn for. And that's al so where the granmar
school is in direct line with anything that comes
fromthis plant.

Thank you very nuch for your tinme and

your consideration. And | really do appreciate
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being able to address this Conmittee.

HEARI NG OFFI CER GEFTER. Thank you very
nmuch.

PRESI DI NG MEMBER PERNELL: Thank you.

(Appl ause.)

HEARI NG OFFI CER GEFTER: | wanted to ask
the applicant to address the concerns that 1've
heard from speakers so far regarding the
prevailing winds and how the -- where the point of
maxi muminmpact is. And if you could just address
that very quickly in response to the coments of
t he speakers.

MS. HEREDI A:  Joan Heredia from URS
The prevailing wind pattern is somewhat telling by
the windmlls. Basically it comes down through
the San Gorgoni o Pass and spl ays on out.

In regard to our maxi mum i npacts, |
t hi nk what may behoove the Comm ssion is is that |
could put together a nmap naybe show ng that point
specifically for you. But it was on the
surroundi ng hillsides which are undevel oped.

We were not seeing significant inpacts
within the regi ons where honeowners |ive. But
maybe if | could just provide you a visual at a

| ater date, that m ght help you.
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HEARI NG OFFI CER GEFTER  That woul d be
fine if you file that, and perhaps send it to us
SO we can put it up on the web so people can
access it.

One of the comments that the previous
speaker made was that her house is either upw nd
or downwi nd, depending on the prevailing w nds.
And |'mwondering if applicant has a response to
that. Does the wind direction change?

MS. HEREDI A: Well, you know, | would
say over 8760 hours in a year the wind can go many
different ways. It could go back towards the
honeowner, beyond t he shadow of a doubt.

But there is the predom nant w nd
patterns which will take it down through the
val | ey.

PRESI DI NG MEMBER PERNELL: This is also
a foll owp question to one of the speakers, and
that is is there any endangered species on the
site?

MR, KNOALTON: This is Anne Know ton
speaki ng again. W did protocol surveys for
endanger ed speci es, and had our survey nethods
approved by the agenci es.

And we went through the site for two
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years and did 100 percent cover surveys. That's
docunented in the application

And we did not find any occurrence of
endangered species. W did find old abandoned
burrows, and they are docunented and mapped on the
appendi x for the biology section. And that
i nformati on has been revi ewed by the agencies, and
they al so agree that there are abandoned ol d
burrows.

But no, there are no active endangered
speci es that are encountered on the site.

PRESI DI NG MEMBER PERNELL: Thank you.

HEARI NG OFFI CER GEFTER.  The next
speaker woul d be Thomas Covey. Please al so spel
your |ast nanme for us.

MR. COVEY: Covey, Co-v, as in victory,
-e-y. | just wanted to state that if the
executive order hadn't of come down when it did
this project would have went through the ful
envi ronnental inpact review process.

Thi s shortened process doesn't allow the
proper anmpunt of tinme required to exam ne all the
i npacts, environmental, cultural, econonic and so
forth. | understand that a |ot of this has been

done, it just needs to be conpleted and have the
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review period in order for an environnental inpact
report, a final one, to be put out.

|'ve attended three neetings now and
each tine | attend a neeting there's additiona
i ssues that arise. Like tonight with the air
quality issue that cane out.

Wt hout a reasonable review period to
allow all this data to be analyzed, not the | east
of these is the issue of the zoning conpliance
that you brought up earlier. As it's now witten,
t he Pal m Springs general plan and the annexation
ElI R report discouraged the construction of fossi
fueled plants in the City of Palm Springs.

Also in the Pal m Springs general plan is
the policy, general plan policy that does not do
credit exchanges for air pollution credits. And
that's in their general plan policy.

So those things need to be | ooked at.
They will be | ooked at by the City of Pal m Springs
Town Council on Wednesday.

My contention is that you can't change
t he general plan with an ordi nance anendnent. You
have to do a general plan anmendnent first. And
al so, Bob, you're not allowed to use sodi um

chloride for street salt anynore in California.
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You have to send it to M chigan or sonething.

Q her than that, that's all | had to
say. This thing needs to have a full EIR in order
for it to be right. You need to reverse that
deci si on again. Thank you.

PRESI DI NG MEMBER PERNELL: Thank you.

HEARI NG OFFI CER GEFTER | did want to
clarify the basis under which this application was
filed. It actually was not filed under an
enmer gency order and executive order

It was filed under a statute which is a
new statute, but it went into effect a couple
years ago, | believe, 2000, or was it 1999, 2000.

It was section 25552 of the Public
Resources Code, and allows for an expedited
process for sinple cycle power plants such as this
one. So this is a statute under which this
proj ect has been submtted.

And we're dealing with not a 21-day
process.

MR CARROLL: If | may, M. Gefter, 1'd
also just like to point out this project is going
t hrough full environnmental review under the
California Environmental Quality Act. There is no

exenption from CEQA review for projects that
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proceed on the four-nonth track

So, a conpl ete EIR equival ent docunent
has been prepared and submitted to the Energy
Commi ssion. So there are no shortcuts of
environnental review under CEQA for this project.

MR COVEY: That's true, however it's
just the fast track process that, you know, we
didn't even know it was happening until it was too
late. None of us have had a chance to put our
ducks in a row. You guys have had two, three,
four years to do that.

And | contend that this was not a sinple
cycle plant until after AB-2556, it was after that
bill was passed. Before that it was a full bl own,
900 negawatt plant. So they've scal ed back the
project to skirt the EIR issue, and that's not
fair.

HEARI NG OFFI CER GEFTER  Ckay, the
applicant did indicate that they originally
pl anned a comnbi ned cycle project prior to the
adoption of this law. And they went through that.
But we're still trying to do an environnenta
review, as M. Carroll indicated, and that's the
pur pose of these hearings.

And we are synpathetic to your concerns
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about the expedited nature of the process, and
we're trying to involve the public as nuch as we
can, and to get your conmments, and to have staff
respond, and ask the applicant to provide
addi tional information.

We hope that you will continue to be
i nvol ved and ask questions, and contact both our
staff and the applicant, and try to get your
guesti ons answer ed.

Ri ght now | also have a nunber of cards
remai ni ng. John Cotten

MR COITEN. John Cotten, Co-t-t-e-n
I'"'ma neighbor to this facility, also. | guess |
needed to rewite ny speech because | was under
the inpression there was a fast track process due
to the state of energency deenmed by the Governor

Qoviously the statute that you had nenti oned

changed my opi nion on that.

But my concerns are what's being
overl ooked in this four-nmonth process. Could it
be the disregard for the inpact on the environnent
or the public safety with this plant's proximty
to an earthquake fault line, with a natural gas
pi peline to the south of the project, and a

wast ewat er treatnent pond to the north of it. |
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nean this fault line splits this property. You
can see right here on the map that they didn't
tell us earlier, the fault line's going to cut
ri ght between the power plant and the retention
pond.

Whereas with the air quality, with tons
of toxins being dunped into the air each year, |
nean how many of those tons are going to |land on
the children that | have living 330 feet fromthis
process, or how many are going to go into their
l ungs? None of that's being taken into
consideration for my children's aspect of it, |
don't feel

This fast track process in scheduling
seens to ne to be a giant |oophole for a plant of
this magnitude to go on line with not enough
foresight, than plans that will go through in a
12-nmont h process.

And anot her concern | raised earlier
that | listened to was if you cover this pond with
a netting or any of that type of stuff, won't it
hi nder the evaporation process? And, once again
with the migratory birds and all that type of
stuff, if you cover the water, how does the

evapor ati on process handle or go on there?
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HEARI NG OFFI CER GEFTER: Can you answer
t hat question real quickly?

MR, KNOALTON: This is Anne Know ton,
again. That's why | said that we're | ooking at
design. W haven't selected a design yet for the
cover. So we're going to research so that we
sel ect the nost appropriate cover for the
evapor ati on pond.

MR, COTTEN:. Ckay, yeah, that's the
thing I was worried, if you did cover it that the
evapor ati on process woul d be hi ndered.

And then in hopes of not having to go to
a larger evaporation pond.

HEARI NG OFFI CER GEFTER: | al so want ed
to ask the applicant, the concern about the
seismc zone for this project, and the existence
of the fault, this issue keeps appearing. And
wonder if you can answer the questions regarding
eart hquake susceptibility at the site?

MR. HREN. | can start answering that,
but it's not ny field of expertise. But | can say
that obviously the fault was a concern of ours
fromthe very begi nning.

As a result of the location of the fault

we di d extensive geol ogi c anal ysis including
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di ggi ng trenches to expose the subsurface
faulting. W did find the faulting activity where
it was expected to be. And the purpose of the
trenching was to verify that there was actually no
faulting below the | ocations that we were planning
to put our power plant facility and the
evapor ati on pond.

That trenching was observed by, you
know, quite a few trained professional geol ogists
and so forth. They all concurred in the results
of that analysis that fixed the |location of the
fault Iine.

And as far as the seismc accel erations,
we are designing for the higher acceleration due
to the closeness to that fault line, and all of
t he equi pnent that is subject to accel erations
will be designed for that, to avoid injury to
human, you know, workers and such on the site.

HEARI NG OFFI CER GEFTER: What about
stability for the underground gas pipeline?

MR. HREN:. Yeah, the routing that we
have for the pipeline actually does not cross the
fault line. And so, | nean it's proximty, it is
close to the fault line, and it will be designed

in accordance with all the paraneters.
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But it physically does not cross the
fault line, thus, you know, mmjor nmovenent in that
l'ine woul d be avoi ded.

HEARI NG OFFI CER GEFTER: Has the
appl i cant | ooked at consequences of earthquakes on
other gas pipelines in California? Wat were the
results where gas pipelines were inplicated in
ear t hquake, seism c novenent?

MR. HREN:. The pipeline extension wll
be desi gned and constructed by SoCal Gas Conpany.
And they will have all their expertise; they
criss-cross the southern California area with gas
pi pelines, crossing fault Iines and so forth.

So when they design that they will take
all of that into consideration.

MR, COTTEN. My mmjor concern was the
proximty. | mean we're talking if you | ook,
guess there's a state regul ati on saying that they
can't put this plant within 100 feet of a mmjor
fault line. And we're dealing in feet here; we're
tal king not 100, but maybe 235, 250, as stated in
the application for certification. That's ny
maj or concern, is we're not dealing in half a mle
or kiloneters, we're dealing in feet, |I nmean feet

and i nches.

PETERS SHORTHAND REPORTI NG CORPORATI ON (916) 362-2345



A W N

N o O

10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25

124

HEARI NG OFFI CER GEFTER: What | woul d
suggest is for you to neet with the applicant
after the hearing, or at some other, you know, off
the record, and you can discuss the details with
t hem

MR, COTTEN. Ckay.

HEARI NG OFFI CER GEFTER:  Per haps t hey
can, you know, give you sone information or obtain
the information for you.

MR, COTTEN. Ckay, as to how cl ose.
kay, thank you very mnuch.

HEARI NG OFFI CER GEFTER  Thank you.

PRESI DI NG MEMBER PERNELL: Thank you.

MR HREN. | would like to just add
that, if I may, that we, as the applicant, have
invited the neighbors in and around this proposed
facility, both to the west and to the east and to
the south, to cone to informational hearings. And
we're available for further consultation and
di scussion, so we welcone that opportunity to
continue that dial ogue.

HEARI NG OFFI CER GEFTER. And you provi de
your phone nunbers and enail addresses to sonme of
the -- to the interested conmunity.

MR HREN. W have done that. W'l
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gi ve you business cards and --

MR, COTTEN. Yeah, | was nade aware of
it on July 5th, unfortunately. And like |I said, |
go down to the local library to read the
application for certification. And if you | ook at
the four-inch ring binders that you have, | don't
read that fast. |If there's sonme way that | could,
you know, get that information at hone, it would
be greatly appreciated.

HEARI NG OFFI CER GEFTER: Like | said,
you can contact them after we close the hearing
and arrange a way for you to get the information
t hat you need.

MR, COTTEN. Ckay.

PRESI DI NG MEMBER PERNELL: Thank you.

HEARI NG OFFI CER GEFTER. |I'mgoing to
nove on now to Barbara G unbine. Yes.

MS. MENDONCA: She was here through nost
of the hearing, but left. She left ne with her
st at ement :

My nane is Barbara G unbine. And she gives
her address on Snoke Tree. "I live 350 feet
fromthe 160-acre parcel on which this
project is to be located.” And then she

provi ded sonme postcards that she would |ike
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to pass out. "Palm Springs depends on its
seasonal residents and on tourism on its
cl ear skies and breathtaking views. The
Ccotillo Energy project at the | ocation
proposed will have a significant visual
impact. The site is visible fromscenic
byway 62 and interstate 10. The project is
54 acres with a 15-acre evaporation basin
There is no way to hide something of this
si ze. "

"The project will be a significant source
of air pollution. On days when we have no
wi nd we have visible snmog in our valley now.
This view is not a narketable comobdity. W
nust consider that Joshua National Park
I ndi an Canyons, Bi g Mdrango Basin, the Salton
Sea and the Santa Rosa National Mnunment are
all directly affected by this project.”

"The area was zoned for alternative energy
for a reason. Changing the zoning and
allowing this project will be detrinmental to
everything we should be trying to protect.
Further, this project will bring a
significant quantity of sodiumbichloride, a

buri ed pipeline of treated wastewater from
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M ssion Springs, phase two, and a nmjor
gasline within feet of the Banning Fault."

"Before anything of this nagnitude is
undert aken conpl ete environnental inpact
studi es nmust be done enconpassing the entire
t wo- phase project to determ ne how
devastating the effects will be. | do not
feel that Palm Springs is an appropriate
place for this project. W nust protect the
gateway to the desert in order to protect
this uni quely beautiful valley and
surroundi ng | ands."

"Finally, you have seen the site and sone
say there is nothing out here. Ladies and
gentlemen, that's the point. Thank you."

HEARI NG OFFI CER GEFTER  Thank you, Ms.
Mendonca, for reading that to us. And | did want
to tell the people who are still in the audience
t he postcards that she gave us were postcards of
Pal m Springs to show us how beautiful the area is.

The next speaker is Shari Joseph. |Is
Shari Joseph here?

MS. MENDONCA: | have several comment
cards from people that were not able to stay.

PRESI DI NG MEMBER PERNELL: Can we get
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Ms. Joseph first?

HEARI NG OFFI CER GEFTER: \Wel |, Ms.
Joseph is -- she's here

M5. MENDONCA: She's here? On.

HEARI NG OFFI CER GEFTER: No, go ahead.
Yes. And pl ease spell your first nane and | ast
name for us.

MS. JOSEPH. Ckay, S-h-a-r-i, last nane,
J-0-s-e-p-h. And you're going to have to forgive
nme, | amreally nervous, |'mnot used to speaking
in front of people and I'mterrible at it.

| canme here because |'mreally upset
about this. And | had to overcone ny fear of
speaking to do this, so | hope you at |east can
appreci ate that.

I moved here ten years ago to escape the
snbg. And in that ten years the air quality here
has been deteriorating every year inch by inch
I"'min disbelief that anyone woul d consi der
putting a power plant here. | nean if you don't
want to consider ne, fine. But please consider
there's a huge elderly population here. A very
| arge percentage of elderly people do live here.
And they are going to have to breathe what cones

out of that plant.
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The Park Service told you what the
possi bl e repercussions were as far as snbg goes.
Well, this is the second plant, and as |
understand there are three nore supposed to cone
on line. What in the world is that going to do to
our air quality?

This, to ne, is absolutely unacceptable.
So, anyway, I'll just |eave on that note. And
just hope that you seriously consider that many of
you may not live here, we live here. W have to
accept your decision. And we have to accept it
every single day.

That's all I'd like to say, thank you.

(Appl ause.)

HEARI NG OFFI CER GEFTER.  Thank you very

much. | --

PRESI DI NG MEMBER PERNELL: Ms. Joseph,
Ms. Joseph, --

Ms. JOSEPH: Yes, sir?

PRESI DI NG MEMBER PERNELL: You did a
great job.

(Laughter.)

MS. JOSEPH. Thank you.

HEARI NG OFFI CER GEFTER:  Yes, you did.
MS. JOSEPH. Thank you.
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HEARI NG OFFI CER GEFTER.  Thank you, and
you were very clear. W got your nessage. And
have a question for the applicant now based on
your conments.

W' ve heard from many speakers about
addi ti onal power plants being sited in the Palm
Springs area. Have you found out which power
pl ants these speakers are referring to, and can
you identify themfor us? And if you don't have
the information tonight, can you get that
i nformation?

MR CARROLL: W have not identified
t hose additional power plants, and we have heard
the coments, as well. W' ve been struggling to
find out which power plants those references are
to. So we will continue to try to find the answer
to that question, but we would really appreciate
i f anyone can give us a list of the plants that
they are speaking of. That would hel p us.

HEARI NG OFFI CER GEFTER: Does staff have
any information to enlighten us on the additiona
power plants in the area?

MR. PRYOR The first | heard of the six
plants was in the National Park Service enmail

And that took me by surprise. | knew about the,
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there's some talk of the Torres-Martinez, and
that's down towards the Salton Sea, correct? The
I ndi go, and when | queried the NPS people earlier
toni ght, on what the six were, they weren't
exactly sure, other than those two, and perhaps
Blythe. And Blythe is quite a ways from us

So |'ve asked themto provide us with
the Iist of six, and any others they nmay be
concerned with. And when | get that I'll docket
it.

HEARI NG OFFI CER GEFTER. Okay. Sonebody
handed ne a newspaper article from The Desert Sun
dated July 7th, which lists a few power plants
we're not famliar with

In addition to the Indigo and the
proposed plant that we're here tonight for, the
one on the Torres-Martinez Reservation, and then
anot her one on the Cabazon Band of M ssion |ndians
near Mecca. |s that one that someone's familiar
with? And that one is proposed to be 500, 600
megawatts.

But this information comes from a
newspaper article, and I will, you know, we don't
know how accurate this information is, or whether

these are the plants that the speakers are
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referring to. But | will give this to staff, and
have you | ook for it.

MR PRYOR |'mglad you nentioned that,
Ms. Gefter, | don't know what | was thinking now.
That was provided to me by M. Glbreath in a fax.
So that may have actually cone before the NPS
i nformation.

But | did look at it, and |'ve asked our
| and use people to see if they can find power
plants that are | ess than 50 nmegawatts in the area
that may be proposed in the future, because that
woul dn't cone under our purview.

HEARI NG OFFI CER GEFTER: Okay. Well,
let's -- I'"masking the staff and the applicant to
provide us with a list of the power plants
proposed in the area, because again, we would
require a cumul ative inpact analysis if these
power plants are within the radius of inpact.

Al so, we have additional speakers. M.
Hi t chcock, Ral ph Hitchcock.

MR, H TCHCOCK: Ral ph Hitchcock,
R-a-1-p-h Hi-t-c-h-c-0-c-k. [|I'mhere this
evening as the President of the Palm Springs
Econoni ¢ Devel opment Corporation. Additionally I

previously spent 35 years with the Southern
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California Edi son Conpany. Currently a utility
consultant on this project and a nunber of others
are clients. But again, ny role here this evening
is as President of the Pal m Springs Econom c
Devel opnent Cor porati on.

Qur group was forned to address issues
and projects that support or enhance the econom c
devel opnent of the area, expressing a concern for
a bal anced | ocal econony, because, in fact, the
traditional econony here has been what we al
recogni ze as the tourist industry.

We tal ked earlier, or one of the
conments by M. Pryor was regarding the health and
safety of the community. Well, we're concerned
about the health and safety of the business
conmunity. And that seens to be relatively under-
represented this evening.

Power reliability is first a key issue
for that industry, both for the existing
busi nesses and industry in the area, and for
econom ¢ devel opnent prograns to attract new
busi ness industry to the area.

In fact, this year for the first time --
| grewup in the area, | can't call nyself a

native. | noved here at the ripe old age of three
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weeks, and by the gray hair you know |'ve been
around for awhile.

| renmenber the tinme not too many years
ago when virtually many of the conmunities were
closed in the sumrer nonths. In the last 10 or 15
years it's been a very healthy viable econony.

Well, for the first time and dating back
to those early years we have hotel s cl osing
because they have business that's being cancel ed
because of the lack of reliability for the
el ectrical service systemin this area, as well as
the entire State of California.

So, clearly there is a need to support
new power resources. There's a discussion, it's
reported in the papers, and the suggestion that
there's been a wonderful anpbunt of conservation
t hat has reduced the power needs in the state.

Well, believe me, in ny 35 years with
t he Edi son Company and havi ng seen a nunber of
critical issues face us and the responsiveness of
the citizens of this area and throughout the state
to address those issues, yes, there can be an
i medi ate response and a reduction of power. But
clearly, as soon as the state gets hot for severa

days on end, the conservation goes out the w ndow
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and the air conditioners cone on, and we're back
in a peak period of tine.

So | woul d suggest that froma
conservation, yes, there nay be a little bit of
equi pment change for nore efficiency, but as soon
as the tenperatures get hot, we're going to need
every bit of generating equipnent in the state
that we can get.

Anot her issue for the business and
i ndustry economny, and again for the current
custonmers particularly, is power cost. | have a
client locally who's an industrial customer just
east of the airport, who has several businesses,
buildings in that area, small and medi um si zed
accounts. Their power costs have increased 70 to
100 percent over |ast year, same usage. Wen
residential customers have seen zero or mininal
i ncreases, clearly the cost of the current
probl ens have been put on the back of the business
and industrial customers.

| have another client who reduced their
demand or their consunption by 20 percent, and
still saw a 50 percent increase in their bill.

Econoni ¢ devel opment can't work when you

have your hands tied behind your back for
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reliability of service, and when we're talking
about power costs that are reaching in the 15 to
18 and 19 cents per kilowatt hour range.

We do need power plants. W do need
resources to provide reliability and conpetitive
power costs in the area. Therefore, again
representing the Pal m Springs Econom ¢ Devel opnent
Corporation, and quite interested in the health
and wel fare of our business econony, because that
that's inmportant for the Pal m Springs is inportant
for the Valley, as it is inmportant for the state.

And these issues are dramatic, and if
not addressed in an appropriate fashion, are going
to adversely affect all of our lives at hone as
wel | as they do at our businesses.

So we request that you continue the
accel erated pernit processing period because al
of the appropriate environnental and ot her
construction issues have been addressed. And we
think that you should do your part to hel p put
this plant on line as quickly as we can

Thank you.

PRESI DI NG MEMBER PERNELL: Thank you,
M. Hitchcock.

HEARI NG OFFI CER GEFTER M. Dary
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G | breat h.

MR. G LBREATH: My nane is Daryl, that's
D-a-r-y-1, last nane G| breath,
Gi-l-b-r-e-a-t-h. |1 think the first thing

should do is to figure out the m crophone
situation here. 1Is this thing adjustable upwards?

(Pause.)

MR. G LBREATH First of all, as | |ook
behind ne, a lot of the remarks I'mgoing to be
nmaki ng are directed to the people behind ne.

I don't think there's nearly enough
citizen involvenent in this process. You know,
you can say, well, you know, we've had articles in
t he paper for perhaps two nmonths. But in terns of
the actual specifics of when this neeting would
be, the date, the tine, the place and so forth,
think it's totally inadequate.

In fact, | would nake a bet, which
cannot prove, but | would nmake a bet that if |
went and conducted a survey anbng just, you know,
average people, if | went to various grocery
stores here in the Coachella Valley, that | doubt
that one person in ten would be aware of the fact
that this major plant is on its way to within a

month or two of -- or three nonths, whatever it
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is, of being approved.

And that this thing is going to put out
tons of pollutants, fromwhat | hear from our
friends at the U S. Forest Service. You're
tal king 900 kW as | understand it, and pl ease
correct ne if I"'mwong, that's enough electricity
for what, approxi mately what, six-, seven-, eight-
ni ne hundred t housand people? Wuld that be
correct?

MR. HREN:. That woul d be approximately
correct.

MR, G LBREATH. Okay. So now we're
t al ki ng about produci ng enough electricity for
si x-, seven-, eight-hundred thousand people. This
val | ey has approxi mately 280, 000 peopl e.

Therefore, you' re going to be producing far nore
electricity than we use in this valley, nunber
one.

Nunber two, we already have a wi ndm ||
systemthat's producing, | believe, | don't know
whet her it's half or three-quarters of our current
requirenents. That's certainly a large portion of
our requiremnents.

In addition to that, and |I'm appal | ed by

the fact that even after having sent a fax to
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M. Pryor that there doesn't seemto be much
followp in terns of identifying whether or not
there are these other power plants that are
proposed to be built.

Now, M. Pryor nade the renark to ne
that he has not seen the applications. Well
there may be a very good reason for that. The
reason may be that several of these power plants
are proposed on Indian reservations. And as |
understand it, and I'mnot a | awer, but as |
understand it, Indian reservations are considered
sovereign territory, sovereign land. That's the
reason they can have these casinos and so forth,
is that they do not have to answer to a variety of
state and local laws that the rest of us have to
answer to. In fact, I'mnot even sure that they
have to answer to sone of the federal |aws.

To make a long story short, according to
our |ocal newspaper, and | wouldn't vouch that
they are absolutely correct, but for the sake of
di scussion, they are claimng that in addition to
Indigo, and in addition to, and I want to
underscore the word proposed, Ccotillo plant, | do
not consider this a done deal, that they are al so

proposing for this valley three additional plants
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which they indicate in the newspaper article have
a conbi ned capacity of over 2,300 negawatts.

Now using the same nmath that | referred
to before, that would indicate the capability of
produci ng enough electricity for approximately
upwards of 2 nmillion people. AmI| correct?

MR HREN. |'mglad you asked me. My |
respond? |1'mglad you asked if you're correct.
And actually, average basis for the state that
m ght be the correct nunber. But, the average
consunption of electricity in the Coachella Valley
is significantly higher than the average in the
state, significantly higher than the coasta
regi ons.

| don't have the exact nunbers, but
because of the high tenperatures and the air
conditioning here --

MR, G LBREATH: Right, | understand.

MR, HREN. -- the nmath just doesn't work
on those average nunbers.

MR, G LBREATH. Okay, let ne, let ne
refrane it so we can get a better grip on this.

Let me refranme this.
If this is built, and there's no, you

know, we're not sure that this will be built, and
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I"'mnot even sure this article is right, but if
they build a total of 2,300 negawatts, would it be
fair to say that that's enough electricity for
wel |l over a mllion people?

MR, HREN. Well, | guess it depends upon
t he consunption. But, you know, we've had trouble
identifying those power plants, as well. And if |
could nake a little bit of a statement, | don't
want to get into a debate here or anything --

PRESI DI NG MEMBER PERNELL: Right, and |
don't want to allowit, it's getting alittle
late. And | don't know who they are. You're

saying if they build, who is that?

MR G LBREATH: Well, | sent this
article to M. Pryor -- how long ago was it, M.
Pryor?

PRESI DI NG MEMBER PERNELL: | know, but,
sir, --

MR. Gd LBREATH. How nmany phone calls
have to be made to deternmine this kind of
information? All you've got to do is call up the
reservations and ask them

PRESI DI NG MEMBER PERNELL: Well, |et
nme -- may | respond?

MR. G LBREATH: You certainly may.
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PRESI DI NG MEMBER PERNELL: M. Pryor
works for the California Energy Conm ssion. W
have a lot of plants. And if every staff person
responded to a newspaper article that they got,
our staff wouldn't be licensing plants, they'd be
respondi ng to newspaper articles.

My question to you is who is they in the
article that are saying that they're going to
bui |l d 1000- and- somre negawatts?

MR. G LBREATH. Okay, let's take it from
the top. Let's see, there's one here called the,
and | cannot pronounce this word because it's an
I ndian word, the Tiama Energy Center on the
Torres-Martinez Band of Coweha | ndian Reservati on.
This is in Thermal, which is on the north end of
t he Coachella Valley, perhaps 25, 30 miles from
here. A 600 negawatt plant --

PRESI DI NG MEMBER PERNELL: Okay, now | et
nme stop you there. |If that hasn't cone to us,
even though we don't have jurisdiction on Indian
land, the linear facilities that are running off
of that land, the natural gas pipeline and the
transm ssion wires, we do have jurisdiction over,
or soneone in the state has jurisdiction over.

So, until there is some indication to us
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that this is indeed happening, all it is is a
newspaper article.

MR. G LBREATH. Okay. Al it isis a
newspaper article, but don't you think that this
is extremely significant when this article is
stating, it's being very specific. It says 600
negawatts fromone facility, 600 negawatts from
another facility, 120 negawatts from anot her
facility. How nuch effort does it take to pick up
t he tel ephone and call these Indian reservations
and ask themfor their contact people?

MR OBRIEN. M. Glbreath, --

MR, G LBREATH: Yes.

MR OBRIEN. -- let me nmake a couple of
comrents in terns of --

MR, G LBREATH: Surely.

MR OBRIEN. -- the points that you're
raising. First of all, in terms of the type of
anal ysis the Energy Comm ssion has to perform we
have an obligation to do a cunul ative i npact
anal ysis under the California Environnenta
Quality Act.

Now, we have to nake a determ nation, |
believe it's legally -- there's a |l ega

requi renent regarding other projects that we have
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to look at. And you have to look at are they just
proposed projects that sonmebody has nentioned, are
they in the permtting and review process, et
cetera.

Earlier this evening the National Park
Service made sone conments about other projects.
We have an obligation, under the law, to nmake a
determ nation as to whether those projects exist,
and what permtting phase they mght be in

And based upon that we're going to have
to include those projects in our analysis and
review of this project, okay? And we will do
t hat .

Secondl y, regarding the other point you
seemto be naking, is that there's no obligation
that this agency has regardi ng whether or not one
part of the state happens to be a net energy
exporter or a net energy inporter.

Now, it is true that the State of
California does benefit when power plants are
| ocated near the |load sources. And if you | ook at
how the California electricity systemwas built
and operates, originally this state, you had the
i ndependently owned utilities |like Southern

Cal i forni a Edi son.
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Many of those plants that they built and
subsequently divested are located in the Los
Angel es Basin. And the system operates nore
ef fectively when, in fact, you have power plants
| ocated near the | oad source.

But it's also true that California gets
alot of its electricity fromdistant sources.
Sone of those sources |ocated outside of the State
of California, and we benefit fromthat.

The point I'mtrying to nake i s that
whet her or not the Coachella Valley uses 200
negawatts of electricity or 1000 negawatts of
electricity, there's nothing that's inherently bad
about nmore projects being |ocated in an area than
t hat area consunes.

We have to, when we |icense projects,
nmake sure that there's overall reliability in the
state, and no project that is brought on line is
going to jeopardize the reliability of the system
itself.

We al so have an obligation to insure
that any project proposed in the state neets al
environnental rules and regulations. And that the
i npacts of that project do not cause significant

adverse inpacts, not only to the area in which the
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project is |ocated, but also areas outside of
that. For exanple, downwi nd inpacts fromair
pol | uti on, okay?

But whether or not there's, you know,
this project is going to exceed the anmount of
electricity that the Coachella Valley needs is not
a germane issue to our analysis.

MR. G LBREATH. Well, that nmay be your
vi ewpoi nt, but | doubt that that would be the
vi ewpoi nt of the people that are behind ne.
Because if you lived in this area and you realize
that they were trying to produce electricity for
at least a million people, and this valley only
had 280, 000 people, plus we're slated to go to
550, 000 people in 20 years, which neans nore cars,
nore everything else, it's just one |ayer of
pol I uti on after another.

So, fromyour viewpoint, maybe fromthe
Sacranment o vi ewpoi nt, | understand what you're
saying. But fromthe people behind nme, | think
you nmay have a different viewpoint.

Incidentally, 1'd like to quickly
conmment that, and | appreciate your renmarks, but |
don't want themto be chalked up to ny tine.

Anot her thing |I'm quite concerned about

PETERS SHORTHAND REPORTI NG CORPORATI ON (916) 362-2345



A W N

N o O

10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25

147
is this: And | raised this issue with M. Pryor.
I"mquite concerned with the idea of conbustion
hum dity. There's two types of -- there's water
going into this plant, but there's water that's
com ng out of this plant. And a lot of the water
that's going to be com ng out of this plant,
believe, and |'mnot sure, because |'mnot in this
field.

But | know this, that when you burn
net hane, which is the primary ingredient of
natural gas, you end up with hopefully carbon
di oxi de and H2O, which is water. And when it's
hot, it's steam And that's what we in this
val ley call humdity.

| had the opportunity of talking to the
lady fromthe South Coast Air Quality Managenent
District, and | asked her specifically, do you, as
part of your analysis, have you taken into
consideration the inpact that this nay have in
terns of elevated humdity levels. And she said
no. Ckay.

Now, in this valley humdity is a great
great concern. And if you don't think it is, try
standing in one of our streets when we have 115

degrees in July and August, not today, but we do
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have those kind of tenperatures, if that humdity
goes up it is mserable. |If you' ve ever been in
pl aces |i ke Houston or New Ol eans or whatever.

Now, | don't know whether this a
realistic situation or not, but the point is I
talked to her, | talked to M. Pryor, and | tal ked
to a gentleman behind ne by the nane of Walters,
who al so, as he stood there talking to nme, could
not give me specific figures. He said he did not
believe it was going to be a significant issue,
but here, again, we the public are com ng here to
learn. And yet you folks don't seemto have your
ducks in order. And | think that's terrible,
really terrible.

One other comrent |1'd like to make. And
that is that | feel that the State of California
has given us this problem This all started a few
years ago, two or three years ago, and I'Ill make
this quick, I knowthis is political, but I think
as a citizen | deserve a little time on this.

You guys rushed, and when | say you
guys, | realize that some of the politicians have
changed, but many of the people that are part of
the California Energy Conmm ssion, many of the

people who are in the | don't know what you cal
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it, staff, bureaucrats, whatever, nany of you are
t he sane peopl e.

Now, because of that rush and
deregul ation that's why we're here tonight. Now
you're saying, trust us, trust us, we're going to
do sonmething else in a rush. And | say |'mnot
buying it. | don't believe it. | don't trust
you.

And | don't say that on a personal
level. You know, in fact, | had a very delightful
di scussion with M. Pryor; he's a fine gentl eman
and everything. I'msaying that in terns of the
i ssues, | do not trust you, | do not trust the
State of California.

You' ve already nade a ness of this
deregul ation thing, and I'd Iike to know why we
shoul d start trusting you now.

PRESI DI NG MEMBER PERNELL: Thank you

very much.

(Laughter.)

MR, G LBREATH: | didn't say | was
through. If you're throwing ne out, you're

t hrowi ng ne out.
PRESI DI NG MEMBER PERNELL: You have

sonet hing el se to add?
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MR, Gd LBREATH. Okay, I'Il try and make
it very quickly.

Ckay, let's see where else we're at
here. | nentioned the -- issue, | nentioned
don't trust the situation, that, and here, again
I'd like to finish up by saying that -- 1"l
finish up just by saying this:

If | conducted that survey and | don't
have any proof of this, but I'"mgoing to bet noney
to chalk that there isn't one person in ten in
this valley that understands the inplication of
what we're all about here tonight. This thing's
all come up in the past two nonths.

We have a |l ot of people in this valley
that have two honmes. W have a | ot of wealthy
peopl e that are not even here. W have anot her
group of people who have their prinmary residence
is here, but a lot of themare on vacation.

People in this area take their vacations in July
and August for very obvi ous reasons.

So nmy point is the public doesn't know
what's going on, and you're getting ready to all ow
what appears to ne to be very significant
pollution to be going in this valley.

One other quick question: How long is
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this plant going to last? Are we talking 20
years, 30 years, 40 years, 50 years? How long is
that plant going to |ast, please?

PRESI DI NG MEMBER PERNELL: We're talking
about phase one.

MR. HREN:. Yeah, phase one will | ast
approxi nately 18 nonths before it's converted --

MR, G LBREATH. No, | want to get to
phase two.

MR, HREN: Phase two --

MR. G LBREATH: When the plant is
conpletely built, howlong is that plant going to
operate? Twenty, 30, 40, 50, 60, 70 years? How
many?

MR. HREN. My understandi ng, and, M ke,
help ne, is that when the license is a permt
i ssued for a conbined cycle facility that neets
all of the criteria that no specific tinme period
is specified for the duration of that power
facility. Either the staff of the Commi ssion or
sonebody el se can correct ne.

MR CARROLL: That's correct.

MR, G LBREATH. So, --

MR OBRIEN. M. Glbreath, interms if

we license this facility down the road as a
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conbi ned cycle, the Comm ssion has not put
limtations on the amount of time that those
facilities can operate.

It's also true if you | ook historically
there are a lot of energy facilities in this state
that are 50 years old that are currently running.
And oftentines the Iife cycle that the staff talks
about for these types of projects if 30 years.

So, it's not unrealistic to assune that
this project, or a nunmber of other projects that
we have licensed in the past, may well be
operating 30 years from now.

MR, G LBREATH: | think you just made ny
point. M point being that if there is a problem
with the licensure of this plant, once that plant
is built, and I'mtal king about both phases one
and two, we are stuck with it for 20, 30, possibly
40, 50 or perhaps even nore years as it goes on
and on and on.

Ri ght now, everybody's very worried
about the energy crisis, which I think will pass
ina ntter of a year, possibly two. But we may
be | ooki ng at 40, 50 years of this other
si tuation.

Ckay, finally I would like to say that |
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think that this whole process should go back to a
full, and I nean a full 12-nmonth review. | don't
think the people in this valley know what's goi ng
on, and | think the whole thing is absolutely
terrible.

Thank you for your attention and | would
al so call for the people behind me that feel as I
do in opposing this plant, that we neet outside
| ater to organi ze, because | think that this thing
shoul d be stopped.

Thank you very much.

PRESI DI NG MEMBER PERNELL: Thank you.

HEARI NG OFFI CER GEFTER  Thank you. W
have two nore speakers, Dr. Hans Petermann, and
after Dr. Petermann, | also have a card from Bud
Horowitz, if you're still here.

So, Dr. Peternmann.

DR PETERVANN: Yes. | would like to be
very brief at this point. | want to follow up
what Daryl has said. This plant will not be built
here in any way or formfor the sinple reason we
have applied for a fusion plant to be built.

Now, | know nost of you know what fusion
is all about. Fusion is a plant that uses water

as a renewabl e source of energy very cheaply. The
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process is coning on line right now as we speak.

I'"'mthe President of Hot Technol ogi es.
We are al so working on cold fusion technol ogy as
we speak. I'ma fornmer Professor at the College
of the Desert. And just talking a little bit
about what has been going on here, I'mextrenely
appal l ed at the way this neeting has been run and
set up to railroad this project through

I request a full environnental inpact
report before you can proceed.

And another point | want to make is
there should be additional hearings in the fall
i n Novenber or Decenber, early Decenber, to
det erm ne whether this project is viable or not.
As far as I"'mconcerned it is not viable, and it
will not go here.

Nunber one, fusion technology is the
only answer. And it will be built this year. W
have been approved to build fusion power plants.
I"mnot only tal ki ng about fusion power plants,
I"monly tal king about also cold fusion

Now, cold fusion is a reality, folks.
Pons has devel oped a cold fusion technol ogy pl ant
in France. Now, cold fusion technology is real

folks. You can look this up at the websites, and
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Pons has built a 10 kilowatt fuel cell which is
now bei ng mass manufactured in France, just as a
brief aside.

Finally, I'd like to say one nore thing.
To repeat nyself, this project needs a ful
environnental inpact report study, and it should
be heard by Novenber when everybody cones back
from wherever they may be, because nany fol ks do
have two hones. And a |lot of themare not present
at the sane tinme here while we're speaking.

So | request another environnenta
report study be done. And also | want to nention
a full report, geological report, needs to be done
as far as actually determining howclose it is to
the fault Iine.

Now the fault lines go very deep
actually they go anywhere from about 12 to 30
mles. You have not done that. You have not done
your homework. So where are those indicators?
You have not proved those indicators here in any
way or form

You know, this thing is being
railroaded. So like | said, | request another
full environmental inpact report study by Novenber

to give other people a chance here in the area to
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determ ne what is going to happen here or not.
Because we're not going to put up with this kind
of setup which the oil conpanies and the oil
conpani es, | nmean they own Bechtel and these fol ks
here.

PRESI DI NG MEMBER PERNELL: Sir, --

HEARI NG OFFI CER GEFTER: Ckay, Dr.
Pet er mann, thank you, --

DR. PETERVANN:. Okay, enough said.

HEARI NG OFFI CER GEFTER.  Thank you very

nmuch.
DR. PETERVANN:. | don't want to say any
nore. | request another EIR as soon as possible.
PRESI DI NG MEMBER PERNELL: Thank you.
HEARI NG OFFI CER GEFTER.  Thank you. M.
Horowi t z.

MR, HORONTZ: M nane is Bud Horowtz,
Ho-r-o-wi-t-z. MW famly owns the | and
i mediately to the east of the proposed power
pl ant property.

And nmy question really concerns the size
of the actual structures, and their effects on the
wind flow, since our property is currently |eased
to a wind turbine conpany. So we're concerned

with wind flow to our property, obviously.
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And | haven't seen anything show ng
actually the size and height of the structures and
how they'I| affect the wind flow

MR. HREN:. The physical size of the
structures is included in the AFC, the application
for certification.

PRESI DI NG MEMBER PERNELL: And can you
tell himwth the height is?

MR HREN. If you'd like --

PRESI DI NG MEMBER PERNELL: You've said
that once toni ght, but perhaps you could tell him
what the height --

MR, HOROW TZ: Well, he said sonething
about the height of the second phase generator
which | think he said was 90 to 100 feet.

PRESI DI NG MEMBER PERNELL: Is that what
you' re tal king about?

MR, HOROW TZ: Well, I'mtalking about
t he phase one facility, as well

PRESI DI NG MEMBER PERNELL: Ch, okay, |'m
sorry.

MR. HOROW TZ: The stacks and the actua
structures.

MR. HREN:. Yeah, phase one, the tallest

point is the stack; that's 80 feet tall. There's
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anot her stack for the cooling tower; that m ght be
100 feet tall.

Q her buildings and structures are al
defined in the AFC --

MR, HOROW TZ: And have there been any
st udi es done showi ng how that affects wind flow
going to the properties adjacent to it which have
wi nd turbines on then®

MS. HEREDIA: First of all, within the
AFC, and 1'd be glad to --

PRESI DI NG MEMBER PERNELL: Wbyul d you
state your name, please?

MS. HEREDI A: Oh, pardon ne, Joan
Heredia. 1'd be glad to spend a nmonent with you
or so after the hearing to show you sone of the
information in the AFC

But specifically there is within the
project description a significant structures |ist.
And in looking at that, which I'd be glad to share
wi th you, nost of the equipnment is on the order of
maybe 40 feet high at nost, other than the stacks.

So | would speculate, but | don't want
to portray nyself as a wind field expert, that
many of those wind turbines are higher. And as

such, may not be adversely inpacted. But | --
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MR, HOROW TZ: Yeah, they're not the
real newer nodels, so |'mnot quite sure what the
exact height of themis.

MS. HEREDIA: Right, but I'd be glad to
share this with you, and we can enter into sone
di al ogue.

MR, HOROW TZ: GCkay. And on a slightly
nore off-topic note, you did nention earlier that
you had been in contact with the owners of the
property directly to the east of where your
project is proposed. And that they weren't
interested in leasing it, and we had never been
contacted. So, | don't know who you had spoken
with at that tine.

MR. HREN:. Yeah, | could say that | did
speak to one of the trustees of that property.

MR HOROW TZ: The trustee woul d be the
| easer (sic), not the owner.

MR. HREN:. Ckay.

MR, HOROW TZ: But, okay, sonething I'lI
talk to you | ater about that.

MR. HREN. kay, that's fine.

PRESI DI NG MEMBER PERNELL: Per haps
that's sonething you could do offline.

MR, HOROW TZ: Sure, thank you.
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HEARI NG OFFI CER GEFTER.  Thank you. And
| have one nore card from Fred Noble.

MR, NOBLE: M. Conmi ssioner, Menbers of
the Staff, Applicant, audience, |I'm Fred Nobl e,
N-o-b-1-e. |I'ma property owner upon which this
project is proposed, at |east proposed on ny |and.
And two or three items, just sort of housekeeping,
just sone factual natters | wanted to bring to
your attention.

First of all, regarding M. Horowitz, we
are his tenant on windmlls directly to the east
of the project, and we have done studies to
det erm ne whether this project would inpact the
windmlls. Because it would be kind of stupid to
damage ny own property by putting it there when we
could have put it sonewhere el se.

The reality is that because the stack is
round, it has very little inmpact on the w nd,
doesn't create turbulence. And we anticipate if
any inpact on the downw nd machi nes, which are
sone substantial distance away, at under 2 percent
of their output. And that's probably not going to
happen. So M. Horowitz can rest assured his rent
i s secure.

I know, Commi ssioner, you're concerned
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about windm|lls getting renoved and that reducing
t he amount of wi nd energy available. There are
two groups of nachines that will get renoved.

One is a group that's been under test
now for a year that's been al ways schedul ed to go
to Alaska. They're experinmental machi nes designed
for the theory being if they can survive it here
they can survive it anywhere, as |ong as they add
de-icers. So they were always planned to go to
reservice in the outer villages in Al aska.

PRESI DI NG MEMBER PERNELL: So is there a
name of that, or the amount or size of the
turbine, or sonething that we can identify?

MR, NOBLE: Well, they're small; they're
40 kilowatt turbines. They're very snall

PRESI DI NG VEMBER PERNELL: Forty
kilowatts.

MR. NOBLE: And they're going to be
going out to Eskinp villages and the |ike where
they can offset diesel expense. It's kind of an
i nteresting project.

The others that get noved will be noved
to other parcels that we have where we have
permts to nove the machines. So that you're not

going to lose any windmlls as a result of --
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which | think is in the best interests of those
who favor clean air, nmaybe not good news to sone
of the nei ghbors who would |like to see them
| eave. But that's what's going to happen

In terns of the wind and the question
was asked about the direction of wind and duration
of wind. That's sonmething that we do know, we've
studi ed very carefully.

The wind blows on that site 91 percent
of the year fromthe west; 5 percent of the year
fromthe east; and the balance of the time north
and south, and it just varies fromtinme to tine.

So, the great prevalence of wind is from
the west, and it brings, as we know, the snmpbg down
fromthe City of Los Angeles. And nany of the
conpl ai nts about air down here are caused by
pl ants running at the beach, which run w th what,
50, 60 ppm of NOx. The ones that are exenpt at
the old Edison plants. They're very very dirty
conpared to anything that's being di scussed here.

And | think that's a point that ought to
be made, that this plant is nore efficient, and
will, in the long run, conpete with and put out of
busi ness plants which Edi son got | obbied through

the Congress to be exenpted from nost of the
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pol lution controls some years ago.

A nention was made of the fault. The
fault's there. |It's been tested; they trenched
it. They dug a big hole on ny property and they
covered it up, which was good. And the fault
passed nuster.

It al so goes right under the Devers
substation. And | think when Edison built that
they probably gave a little thought to earthquake
issues, as well. If that substation went down,
the lights would go out in a |lot of places west of
us.

Wth regard to the annexation of the
general plan. The comment was nmade it was
designed only for alternative energy. | worked on
t he annexation at great length. | understand what
happened. The El zone was created as part of the
annexation of the City of PalmSprings. It's a
zone that exists nowhere else in the world.

It is designed to allow for alternative
energy and the defined uses include in the
ordi nance w nd energy, solar, cogeneration, and
energy storage. Cogeneration, as we know, is a
matter of two bites at the energy apple. Wether

you have a laundry and you run a generator and you
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nmake hot water out of the cooling jacket, and run
your laundry, make electricity with it.

O whet her you take the second bite of
the energy apple and not let the heat go up the
stack, which is what happens at El Segundo and
Hunti ngton Beach and all the existing plants, and
you take that and make steam and get the ful
benefit of the energy. It's all the sane thing.

So, Pal m Springs has al ways recogni zed a
role for natural gas fired power plants in this
zone. And so comments to the contrary are
m st aken.

The nearest residence --

PRESI DI NG MEMBER PERNELL: So are you
suggesting that it's zoned properly now?

MR. NOBLE: The issue is, | think, an
abundance of caution by the Iawers for the
applicant. They want to get it clarified a bit.

PRESI DI NG MEMBER PERNELL: It's a matter
of clarification.

MR. NOBLE: But the theory of the
annexation was that one day we woul d have
i ndustrial and alternative energy, and as needed,
we woul d have natural gas fired conbined cycle

cogen type devices. That was -- it's in the
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general plan, and that was the arrangenent.

And then finally | had one other point,
but I won't bore you if | can't find it here.
Yes, the nearest home. The nearest hone to the
plant is in excess of 1875 feet. W've heard a
coupl e coments about being 330 feet away. And
think that may be true, 330 feet fromthe border
of the 160-acre square. But fromthe border of
the plant, as you see on the wall, the ground
island or the |lake or pond, as you will, the
nearest home is in excess of 1875 feet. Because
that's how far it is to the center |line of Diablo
Road al ong the western border

There is one exception to that. There
is a caretakers house just to the north, and the
fellow s worked for us for years. And we've
purchased hi ma new house sone di stance away.

So those are items of clarification
Thank you all very much for your tine.

PRESI DI NG MEMBER PERNELL: Thank you,
M. Noble. | appreciate you coning up to address
ny concern about displacenment of renewabl e energy.
But | understand that, as you said, why would you
get rid of a good turbine.

MR. NOBLE: Well, the one's going to
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Al aska are very interesting because they're going
to offset -- we think we have it bad here at 20
cents a kilowatt. Up in the villages they're
payi ng 60 and 70 cents for diesel power. And
t hese machi nes are designed specifically for the
cold weather and the really terribly w ndy areas
they have. So it's going to be kind of fun to see
how t hey operate when they get up there. W're
| ooking for a success in that regard.

PRESI DI NG MEMBER PERNELL: Thank you.

HEARI NG OFFI CER GEFTER Al l right.

PRESI DI NG MEMBER PERNELL: Okay, is
t here anyone else fromthe public that -- Roberta
has sone statenent you want to read?

MS. MENDONCA: | was paged earlier today
by Jani ce Hauck, H a-u-c-k, who has owned vacant
| and between Indian Avenue and Little Mrango
Road, so she's close to Ccotillo, and a half a
mle west of Desert Hot Springs.

Her concern that she would bring up if
she coul d have been here tonight was it's her
understanding that the facility will be using
underground water. And therefore she opposes it.

She thinks that the underground aquifer

nore properly belongs to the honeowners, and it's
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not right for the facility to siphon off the
water. And even though there's an energy crisis,
she thinks it's not fair.

And, of course, I'll put her on the
project mailing |ist.

| also got sone public comment forns
which I will docket and nake sure that staff gets
from Ant hony Bond, B-o0-n-d; Stella Niemle,
Ni-e-mi-Il-e; fromTeresa Malaki, Ma-I|-a-k-i
from Cat heri ne Enbody, E-n-b-o0-d-y.

Thank you very much.

PRESI DI NG MEMBER PERNELL: Okay, thank
you. Ms. GCefter.

HEARI NG OFFI CER GEFTER  Yes. W're
going to nove on and tal k about the schedule. The
staff has proposed a schedule. W haven't heard
the applicant's response to the proposed schedul e.

MR, CARROLL: Applicant does not have
any specific responses to the proposed schedul e.
W think it's in keeping with the tineline that
we'd like to see for the project, and we will do
our utnmost to do our part to adhere to it.

HEARI NG OFFI CER GEFTER Al l right.
Well, the Conmittee is going to issue a Conmmttee

schedul i ng order based on our discussions here
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today in the next few days. And that order wll
be served on everyone. It will be up on the web
for the public to see

There's one nore issue that | wanted to
ask the applicant to address, and that's with
respect to the denpgraphics of the residentia
area, which is half a mle west of the project
site. And |I've spoken to Ms. Heredia about that
al r eady.

We need a nore specific denopgraphic
anal ysi s which includes the nunber of houses, the
resi dences, and an EJ anal ysis of that area.

And if there are no further coments,
we -- sorry, yes, M. OBrien.

MR OBREN [I'd like to ask the
applicant a question regardi ng construction
What's the applicant's estimated tinme of
construction on this facility?

MR. HREN: The start of the construction
woul d be imediately after all applicable permts
are issued, which we would expect, you know, |ate
Cct ober .

And our plan is to construct the
facility, and there's a lot of noving parts on a

construction schedule, with equi pnent comng in
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and so forth, but our plan is to have it in sinple
cycle operation in the sumrer of 2002.

We have a schedul e for construction
that's broken down in the AFC, you know, | didn't
think you wanted to get into that with this
answer, but we could break it down and get into
nore detail if you'd Iike.

HEARI NG OFFI CER GEFTER: Wbul d you
estimate it's about a six-nmonth process?

MR HREN: | think it's closer to seven,
seven or eight nonths total. So starting, you
know, |ate October, and conpleting in the July and
August timeframe for the first unit; and shortly
thereafter for units two and three

HEARI NG OFFI CER GEFTER  Okay. As the
applicant is aware, the Conmittee has, in our
order allow ng the process to continue under
section 25552, we indicated that the schedule wll
proceed as | ong as the applicant provides the
requested information. And that if necessary we
woul d have to delay the process if there are
delays in receiving the information.

So we are asking the applicant to nove
along as quickly as possible. And staff is

al ready aware of the need to expedite if we're
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goi ng to conti nue.

And we want to include the public in
this process. And we will, you know, add the
nanes to the nailing list. And also we ask you to
| ook on the website for any information that the
applicant may provide and the staff wll provide
as we go through this process.

The staff will be issuing a staff
assessment and then they will be conducting
wor kshop here in the Pal m Springs area.

And you can | ook for the schedul e that
the Conmittee will issue. That will be on the
website shortly.

If there are no further coments --

MR, CARROLL: Ms. Gefter, one procedura
issue. Were we going to set a specific date with
the Park Service to solicit their comments? Wre
we going to do that later?

MR, PRYOR Prelimnary would be the
9th, I'msorry -- the 2nd, this Thursday, by
tel ephone. And what | intend to do is to provide
a call-in nunber, put that on the web, and then
emai | those people that we've received enmi
addresses for tonight, if they wish to

partici pate.
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That's prelimnary. W still have two
or three other people on the federal side to wap
up tine and date with.

HEARI NG OFFI CER GEFTER  Okay. And,
agai n, Roberta Mendonca, the Public Adviser, wll
have that infornation as to the final date. And
this will be a teleconference. You'll be able to
call in and listen and participate to the
di scussi on.

MR, CARROLL: Thank you.

HEARI NG OFFI CER GEFTER. And, again, the
800 nunmber will be put on the website. And al so
Ms. Mendonca will have the nunber if anyone calls
her for the information.

Hearing no further conment, --

PRESI DI NG MEMBER PERNELL: Let ne do a
qui ck conclusion here. | really, on behalf of the
Conmission | want to thank the general public for
comng out. And I know this is not easy for you
to do. Mbost of you work, and then you conme out in
the afternoon to a hearing.

Qur process is one of inclusion and we
want you to be here. We want to hear fromyou.
And we want to hear what your concerns are.

| also want to put on notice those that
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are responsible for getting reports in in terms of
schedule. | want to be able to stick to the
schedul e. Everybody knows what they have to do.

Qoviously if it's a federal jurisdiction
you m ght not have any control over it, but we
want themto know as soon as possible that we need
the information so that we can go forward.

This Committee is neutral in this, but
we need all of the facts so we can neke a
decision. And we need the facts in a tinmely
manner .

So those of you who have been invol ved
in my process know that | want to be able to stick
to the schedule. |'ve heard every excuse in the
book. So, I'mjust giving you a heads-up

The second thing is, and | don't know if
anyone fromthe Cty Council or the Mayor's
representatives are still here, but we truly
appreci ate your hospitality and the use of your
facilities.

I want to thank the applicant for the
site visit. And staff for all the work that
t hey' ve done. And all of the backup support that
we have in terms of our record.

And we will be down here again for
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another hearing. And | look forward to seeing
everyone then.

Thank you, all

If there's nothing else to cone before
this nmeeting, --

DR PETERVANN:  When is the next
hearing, please?

PRESI DI NG MEMBER PERNELL: Well, there
will be a hearing schedule put out, and you will
know. Pl ease put your nane on the list for our
Public Adviser, and you will get all of the
communi cati ons.

And one thing | don't like to hear is
that the community didn't know. This is sone kind
of surprise, because we have a Public Adviser
Everybody in this room shoul d know when the next
hearing is if you | eave your address. | can
assure you of that.

And if you're here and | eave your
address and don't get a notice, then | need to
know about that.

So, --

DR. PETERVANN: Very bad pl anning on
your part, and you knowit. So --

PRESI DI NG MEMBER PERNELL: Al right,
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If there's no other business to cone
before this neeting, this neeting is adjourned.

"Il be happy to talk to you offline.

(Whereupon, at 10:08 p.m the

i nfornati onal hearing was adjourned.)

--000- -
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